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Who Does not Want to Conclude the Doha Round?
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veryone wants a swift conclusion to the Doha Round, yet
there is a natural scepticism on whether the mini-ministerial
meeting in New Delhi will show a way forward.
India has taken a bold step to organise the meeting which
is intended to put traction in the troubled Doha Round talks. In
any event, India, by organising this meeting, has called the bluff
of countries which accused it of having torpedoed the July
meeting in Geneva, by not agreeing to lower its demand for
safeguarding its subsistence farmers. It was not India alone
which was steadfast on this issue, but China and nine other
countries also. True, India’s public diplomacy has been poor,
but there were other factors that resulted in the failure of the
Geneva talks.
One wishes these talks were held in Washington DC, where
the fate of the Doha Round lies. However, for whatever it is worth,
one hopes that the Pittsburg meeting of the G-20 will deal with the matter with
more than rhetoric. Not only Doha Round, but all matters relating to the WTO rest
on the Capitol Hill in DC. Unless the US President has a fast-track authority, no
commitments can be made by other parties. Sadly, for the Doha Round optimists,
the US administration is more occupied with many domestic issues such as health
care reforms, financial crises and so on.
If one looks at the history of world trade, development has always been
somewhere between the back burner and back of the stove. For example, the
Havana Charter, agreed to in 1948 by the founder members of the General
Agreement on Tariffs and Trade (GATT), including the US, had proposed an
International Trade Organisation and, inter alia, a key development issue of
controlling restrictive business practices by big business. Alas, the US Congress
torpedoed it, and it never came through.
The thinking in the US has always been to focus on market access and
development of its own businesses. Thus, in spite of huge opposition by the poor
countries, it was successful in getting an agreement on trade related aspects of
intellectual property rights (TRIPs) into the text of the WTO agreements in 199495. This is in spite of the fact that the TRIPs was against the whole spirit of trade
liberalisation and also harmed the development prospects of the poor.
If we examine the Doha Round problematique in the historical context, one
can see that filibustering tactics are used to push the developing world into a
corner to fight with their hands tied behind their backs. The run up to Cancun
Ministerial was dominated by Singapore issues, which became the cause of the
collapse. Thereafter, Paris in 2005, Geneva in 2006, Potsdam in 2007 and Geneva
2008 broke down due to the intersticing of modalities between the farm agreement
and industrial good negotiations, the overall trade-distorting domesting support
of the rich and then special safeguards in farm goods.
In each case, the poor were on the defensive. The rich never realised that a
win-lose outcome cannot lead to any conclusion. One only hopes that the Delhi
meeting addresses these fundamental issues, otherwise conclusion of the Doha
Round will remain an elusive goal.
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Economic Updates: World
Egypt Economy to Grow in 2010
“Egypt’s economy is projected to
grow by over five percent in the fiscal
year ending in June 2010”, the country’s
Investment Minister, Mahmoud
Mohieddin said. The projection put
forward by the minister is far below the
roughly seven percent gross domestic
product (GDP) growth Egypt had
enjoyed in the three years before the
world’s worst financial disaster in
decades hammered international
markets and sent investors diving for
cover.
“Growth will be unbalanced”,
presenting a potential challenge for
sustaining such GDP levels, he noted.
Mohieddin said the challenge
confronting the government will be to
help ensure that such growth rates can
sustain development. He noted that
the government is continuing its efforts
to lure additional investments.
Foreign direct investment (FDI),
which along with tourism, the Suez
Canal and worker remittances, make
up the key revenue sources for the
country, is expected to be about

US$10bn in the coming fiscal year,
Mohieddin said.
Mohieddin said that Egypt was
looking to target more diverse sources
of foreign investment, including in Asia,
and was also focusing on securing more
investments in sectors that had
previously been under-funded, such as
renewable energy.
http://www.africagoodnews.com/
economy/egypt-economy-to-growby-5-in-2010.html
UAE Economy Gears up for Revival
The UAE economy and stock
markets are poised for strong recovery
in the first-quarter of 2010 and regional
stock markets are expected to rally
towards 2009-end, according to an
investor survey by Shuaa Capital, a
regional financial services company.
Commenting on the survey results,
Jeff Singer, Chief Executive of Nasdaq,
Dubai, said that there are clear signs
of improved investor appetite for
regional equities and UAE markets are
outpacing other regional markets on
the road to recovery.

Euro-Zone Confidence Rises
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uro-zone economic confidence continued to improve in September 2009 for
the sixth month in a row, a survey conducted by the European Commission
(EC) showed. The economic sentiment indicator for the 16-nation bloc sharing
the euro increased by two points, to 82.8, while in the 27-nation European
Union (EU), the monthly indicator, based on business and consumer surveys,
rose by 1.6 points, to 82.6.
However, in both the euro zone
and the EU, the levels were still well
below the respective long-term
averages and the September
increases were the smallest since
the upturn started in April. The
surveys are conducted in different
sectors of the economy, namely,
industry, services, construction and
retail trade, as well as among
consumers.
Developments at the country level are rather mixed, indicating divergent
trends. Among the largest member states, France and the Netherlands recorded
the most significant rises in sentiment, while Germany posted only a moderate
increase. At the other end of the spectrum, sentiment worsened in Spain and
Italy, while economic sentiment in Britain and Poland remained broadly
unchanged.
http://news.xinhuanet.com/english/2009-09/29/content_12127680.htm
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Shuaa Capital’s Gulf Co-operation
Council Investor Confidence Index and
Investor Sentiment Report for
September 2009 showed that a large
number of institutional investors from
a survey pool of 1,500 surveyed are
most likely to invest in Gulf markets.
Investor confidence in Gulf
countries climbed in September to
127.3, led by the UAE. The index rose
from 126.3 in August. While 62 percent
of the respondents said they are likely
to invest in Gulf markets, 49 percent
said they plan to invest in UAE markets
over the next six months.
http://www.gulfnews.com/
business/Economy/10353076.html
US Economy Slowly Improving
Many US small businesses are
optimistic about growth and see the
economy improving in three to six
months. Four out of five small
businesses are pursuing a moderate or
aggressive growth strategy, expanding
into new markets and producing more
revenue among existing customers,
according to the survey by Chase Card
Services, the credit card division of
JPMorgan Chase & Co.
Only five percent said they were
not looking to grow business
aggressively, according to the survey,
which questioned 168 chief and senior
executives from the annual Inc. 500/
5000 list of fastest-growing small
companies during September 10-14,
2009. Three-quarters of the companies
said they believe the US economy and
their business will be doing better in
three to six months. Some 27 million
small businesses operate in the US and
are responsible for roughly 40 million
jobs.
The optimistic results validate a
sense that the economy is improving,
said Richard Quigley, president of Ink
from Chase, a new portfolio of cards
designed for small businesses. “There’s
certainly a bit of light on the horizon”,
he said. “We’re not home yet, but it’s
certainly going in the right direction”.
http://www.reuters.com/article/
smallBusinessNews/
idUSTRE58O0U820090925
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Global FDI to Fall 30 Percent
Painting a grim picture on crossborder investments, United Nations
Conference on Trade and Development
(UNCTAD) said global FDI flows will
shrink by 30 percent in 2009 and
recover only marginally during 2010.
FDI inflows will fall from about
US$1.7tr in 2008 to below US$1.2tr in
2009. Recovery is expected to be slow
in 2010, reaching no more than
US$1.4tr, but gathering momentum in
2011 to approach US$1.8tr. The
UNCTAD said that a major contributing
factor to the decline in global FDI flows
has been growing divestments by
transnationals worldwide.
Since
mid-2008,
these
divestments, which can take the form
of repatriated investments, reverse
ECONOMIQUITY No. 9, 2009

intra-company loans or repayments of
debt to parent firms, have exceeded
gross FDI flows in a number of
countries.
The report said FDI inflows
declined in the developed countries,
where the financial crisis originated,
while in developing countries and the
transition economies of Southeast
Europe and the Commonwealth of
Independent States (CIS) continued to
rise in 2008.
http://www.indianexpress.com/
news/global-fdi-to-fall-30-unctad/
518782/
FDI in China Jumped in August
Foreign investment in China rose
unexpectedly in August for the first
time in 11 months, signalling that
overseas investors think that the
nation’s slowdown has bottomed out
and economic growth will accelerate.
FDI expanded seven percent in 2007
to US$7.49bn, the Ministry of
Commerce said.
Investment turned from a 35.7
percent slump in July when foreign
money totalled US$5.36bn. “It is
surprising that FDI turned positive so
soon”, said Chen Lu, an analyst at
Haitong Securities Co. “But we believe
China remains an attractive destination
for foreign investors because of its
lucrative investment environment and
steady economic growth”.
China’s economic performance in
August beat expectations, laying the
foundation for a strong recovery in the
world’s third-largest economy.
Industrial production rose 12.3
percent, its biggest jump in 12 months.
Retail sales advanced 15.4 percent and
fixed-asset investment in the first eight
months swelled 33 percent.
Jonathan Slone, chairman and
chief executive officer of Hong Kongbased CLSA, said that the financial
sector could be a hot spot for foreign
investment, as China continues to open
its markets. He said CLSA expected the
Chinese economy to grow 9.2 percent
in 2009 and 10 percent in 2010.
http://
www.chinatradeinformation.net/
china-trade-news/jump-in-foreigninvestment-signals-new-economichope.html

G-20: Imbalance in
World Economy Exposed

T

he gathering of 20 leaders of
leading economies in Pittsburgh
was a historic turning point. It marked
the first discussion about the growing
and perilous imbalance between
mature and emerging economies. This
imbalance is unsustainable.
Ostensibly, the heads of
governments were preoccupied with
preventing another global economic
meltdown. They agreed on higher
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Argentina’s Foreign Trade Dropped
Argentina’s August trade surplus
dropped 48 percent in 2008 to
US$1.16bn, as exports sank, the
government said. Imports fell by 37
percent to US$3.25bn, while exports
dropped by an even bigger 40 percent
to US$4.40bn, due to lower prices and
reduced volumes, particularly by the
drought-hit farming industry.
Sales of manufactured agricultural
goods, which include top export
earners soy-oil and soy-meal, fell by 35
percent. Overall volumes of
agricultural goods fell by 26 percent,
while prices dropped 16 percent.
A prolonged drought slashed
Argentina’s last soy harvest to 32
million tonnes, way down from the
previous crop of 48 million tonnes.
Demand for imported consumer goods
and machinery has been falling as
Argentina’s economy slows down. The
economy registered its first quarterly
contraction in GDP.
Despite August’s drop, in the first
eight months of 2009, the trade surplus
widened by 45 percent to US$12.33bn
over the same period in 2008
(US$8.5bn). Total exports in the first
eight months of 2009 reached
US$36.5bn, while imports fell to
US$24.2bn.
http://en.mercopress.com/2009/09/
19/reflecting-recession-argentinasforeign-trade-dropped-by-40-duringaugust

capital reserves for banks to cushion
them from the blow of the next
pandemic of soured loans and
investments. And, there was a
compromise of sorts on outlandish pay
for financiers, with a meeting of minds
on at least “clawing back” bonuses to
deal makers whose gambits later go
sour.
Much is said of the role played by
errant financiers in the recent
economic crisis. Less is heard about the
more significant factor of the global
imbalance between China’s hoarding
of US treasuries, making it America’s
largest creditor, and the “easy money”
that resulted and fuelled America’s
spendthrift ways. As long as China was
prepared earlier this decade to
finance
America’s
growing
indebtedness, US interest rates stayed
low, helping fuel the biggest US
housing boom-bust on record.
http://www.freshplaza.com/
news_detail.asp?id=51219
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G-20 Faces Credibility Test on Markets

would probably complicate policy co-ordination.
“There are a lot of cooks in the kitchen ... I would wait
he Group of 20 rich and developing economies, fresh
until
we declare victory”, said Simon Johnson, a former
from a triumphant show of unity at Pittsburgh, faces
chief economist of the
months of deal-making and
International Monetary Fund
communication to markets
(IMF). “They have to prove
that will test its credibility as
their value and legitimacy”.
the premier global forum for
Challenges to the group’s
economic co-operation.
new
mantle lie everywhere
“It worked,” G-20 leaders
from
inertia
on climate change
declared their response to the
to scepticism in global financial
global financial crisis. “Our
markets. G-20 nations will
forceful response helped stop
remain in the spotlight at the
the dangerous, sharp decline in
IMF meetings in Istanbul in
global activity and stabilise
www.us.tnpv.net.jpg
October, another summit in
financial markets”, they said in
South Korea in November and
the final summit communique.
the UN climate change talks in
While G-7 states were
December 2009.
right to accept the inevitable
http://
dilution of global economic
www.financialexpress.com/news/upbeat-g20-facespower caused by the rapid industrialisation of poorer
credibility-test-on-mkts/521920/
countries, analysts said the size and diversity of the group

T

FDI Flows to Arab World Down
FDI inflows to the Arab World fell
6.3 percent to US$60bn in 2008 from
US$64bn in 2008 and are expected to
go down further in 2009. The Economic
and Social Commission for Western Asia
(ESCWA) for the UN said the decline in
FDI is due to the global economic
slowdown and its severe impact on
transnational corporations, which has,
in turn, led to delays in the
implementation of a number of
investment projects in several Middle
Eastern countries.
Saudi Arabia, the UAE and Egypt
were the top gainers of the FDI,
accounting for nearly 76 percent of FDI
flows to the region. The report
attributed this growth in FDI to their
successful endeavours to ameliorate
their business environment and their
overall investment-friendly climate.
Moreover, the privatisation of
some of the state-owned enterprises
in Egypt has accelerated FDI inflows to
that country. Further, the opening of a
number of sectors to foreign investors,
such as that of construction, has led to
more FDI flows to the UAE.
http://www.business24-7.ae/
Articles/2009/9/Pages/15092009/
09162009_c6315d6fb3d0438
b9e980bd47b54369d.aspx
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Europe to Put Windmills in the Ocean
Wind is the fastest growing renewable
energy in Europe – making up a third of
new energy here, with 20 turbines added
every working day in 2008, according to
EU statistics. What the European wind
energy industry now wants is to expand –
offshore. Ocean winds are a stronger and
more predictable form of energy than the
ones on land and the industry is pushing
a US$57bn investment to allow broadwinged turbines to spin at sea.
A report by the European Wind
Energy Association (EWEA) argues that
offshore turbines could provide 10
percent of Europe’s energy by 2020 –
avoiding some 200 tonnes of C02
emissions. Currently, 11 sets of the windpowered turbines are circling off
Europe’s shores, with 21 under
construction, mostly in Great Britain. At
the moment, they only contribute about
.02 percent of Europe’s electricity needs.
EU energy czar, Andris Piebalgs,
backed the EWEA’s ambitious plans to
harness ocean winds, saying in Stockholm
that the European Commission is
“committed to doing everything we can
to support offshore wind developers and
make sure their… projects come to
fruition.”
http://www.csmonitor.com/2009/
0915/p06s01-woeu.html

Saudis Lose out to Russia in Oil Cuts
Saudi Arabia sacrificed billions of
dollars in revenues in 2009 by cutting
oil output to prop up the price of
crude, only to see Russia snatch a
bigger chunk of the market. Now, the
Gulf Kingdom, previously a vigilant
enforcer of the cuts by the
Organisation for Petroleum
Exporting Countries (OPEC) cartel
that checked the sharp fall in oil prices
in 2008, appears to be expanding its
own oil flow again in exasperation.
With its production capacity
rising, but output held down by lower
quotas, Francisco Blanch, a
commodities analyst at Bank of
America Merrill Lynch estimated,
“Saudi Arabia’s ‘missed oil revenues’
are probably running at close to
US$100bn per annum, or almost 25
percent of GDP”. Saudi Arabia may
be “taking too much weight on its
shoulders”, he suggested.
Now, observers say the country’s
patience is running out, especially
since other OPEC members, notably
Iran, Venezuela and Angola, are
accused of failing to comply with the
agreed cuts.
http://news.smh.com.au/
breaking-news-world/saudis-loseout-to-russia-in-oil-cuts-20090913fm19.html
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US$8Bn for African ICT Industry
Hamadoun Toure, Secretary
General
of
International
Telecommunications Union (ITU),
said that US$8bn was invested in the
development of Information and
Communications Technology (ICT) in
Africa in 2008. He commended the
giant strides made in the
telecommunications industry in the
last decade, adding that there are
currently about 250 million
subscribers in sub-Saharan Africa
(SSA).
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According to him, “It has been
an extraordinary decade for Africa
and it gives me great personal
pleasure to see how the continent
has taken huge steps forward in
bringing connectivity to African
people. Just ten years ago, virtually
nobody in Africa had a mobile phone;
today across the continent mobile
cellular subscription teledensity has
reached 32.6 percent, with some
250 million subscriptions SSA”.
He said Africa has equally made
appreciable progress in the internet
access, when compared with “a tiny
handful of wealthy people who used
internet about ten years ago”. He
added that more than 30 million
people in Africa now have access to
the web.
http://allafrica.com/stories/
200909140463.html
Global Air Travel May not Recover
International air travel,
whacked by the economic downturn,
is starting to stabilises, but may not
recover until 2011, as companies and
passengers continue to scale back.
Passenger travel, somewhat better
so far in the second-half of 2009 than
in the first, was still expected to
slump between six percent and eight
percent for 2009, said Randy Tinseth,
a Boeing vice president for
marketing.
Still, there were signs the drop
in demand was slowing, with global
airlines beginning to restore capacity
and the Chinese and Latin American
markets picking up. “We see 2010 as
a year of economic recovery and
2011 as a year of air travel recovery”,
he said.
Global air traffic – measured by
a combination of revenues,
passengers and distances flown –
could slide between two and four
percent in 2009, but then turn flat
or grow as much as four percent in
2010. In 2011, traffic could grow over
six percent, he said.
http://www.msnbc.msn.com/
id/32761683/ns/travelbusiness_travel/

US Unemployment Not
to Peak Until 2011

U

nemployment in the US will
peak only in early 2011, because of
a slow and painful recovery from the
global economic crisis, Nobel Prizewinning economist, Paul Krugman, said.
He said the global economy seems to be
stabilising at a level that is “unacceptably
poor” and added it is possible that the
recession will be a double-dip one.
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Taiwan’s Export Decline
Taiwan’s export decline in the
first seven months was the largest
among the four Asian dragons, hit
hard by the global financial tsunami
and economic downturn. But,
conditions were expected to improve
by the fourth-quarter.
In comparing the sagging
exports among Taiwan, Hong Kong,
South Korea and Singapore (known
as the four Asian dragons for their
once
marked
economic
performances), the condition in
Taiwan was the worst, with a fall of
32.8 percent between January and
July, the agency said.
Export decline in Hong Kong
stood at just 17.2 percent, followed
by South Korea’s 22.5 percent and
Singapore’s 31 percent. Decline in
exports in China also slipped by 22
percent in the first seven months,
while that of US dropped by 24
percent.
It said Taiwan’s failure to
establish its own brand name
products in the electronics and
communications sectors was the
major reason for the island’s higher
decline level. Taiwan, which has a
highly developed electronic industry
as its largest source of exports, is one
of the world’s made-to-order bases.
http://
www.monstersandcritics.com/
news/business/news/
article_1500816.php/Taiwan-sexport-decline-largest-among-fourAsian-dragons

The US unemployment rate jumped
to a 26-year high of 9.7 percent in August,
according to US Labour Department
data. Krugman, who received a Nobel
Prize for economics in 2008, said the
acute phase of the global crisis had
passed, but the recovery is likely to feel
like a “continuing recession”.
He said recoveries have been weak
from past crises in the US and other
regions, as job sectors continued to get
worse long after the crises have
bottomed out, adding the global job
market will continue to get worse “well
into 2011”.
“We might have a double dip, that’s
a real possibility now for the world as a
whole”, said Krugman, saying the effects
of stimulus programmes will start to fade
early next year and recovery will be slow
due to the global nature of the crisis.
http://abcnews.go.com/Business/
wireStory?id=8594380
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Economic Literature: Developmental Issues

Tackling Child
Poverty in Senegal

S

enegal has made significant progress
in poverty reduction, with the
proportion of its people living in poverty
falling from 67.9 percent in 1994 to 50.6
percent in 2005 (République du Sénégal,
2008). There has been economic
growth, although below the seven
percent required to achieve the targets
of the country’s second Poverty
Reduction Strategy Paper (PRSP) 2006–
2010 and this shortfall challenges the
country’s prospects of reaching the
MDGs.
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Senegal has improved its human
development indicators, although
national figures hide disparities across
gender, regions and income levels,
indicating the need for policy and
programmes to close these gaps.
As part of a broader study on
childhood poverty and social protection
in West and Central Africa, this paper
provides an overview of poverty,
vulnerability and risk in Senegal and
discusses the extent to which social
protection systems and instruments are
addressing child-specific experiences of
poverty and vulnerability (UNICEF and
ODI, 2009).
http://www.odi.org.uk/resources/
download/3793-odi-project-briefingenglish.pdf
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Aiding Economic Growth in Africa
The national roads system in Uganda is experiencing a period of
exceptional activity and promise, following a large increase in public
spending in the sector and institutional reforms designed to enhance
substantially the efficiency of this investment. This report undertakes a
political economy study of the changes in the sector as a contribution to
thinking about the most suitable form and content of donor support to the
reform process.
The study builds on previous work showing that an increase in both the
volume and the efficiency of investment in national roads in Uganda would
contribute substantially to raising the pace and improving the structure of
economic growth in Uganda and in the East African sub-region. It can,
therefore, be seen as an exercise in the political economy of growth policy
options.
The report uses a ‘layered political economy approach’, the generic
features of which are described in the Preface. Sections 1 and 2 then describe
some major features of the political context of policymaking in Uganda,
the sector background and the major stakeholders in the process of reform.
http://www.odi.org.uk/resources/download/3829.pdf
Poor Countries Need Funds to Adapt
Through the Millennium Development Goals (MDGs), much
development progress has been made in recent years, bringing
immeasurable improvement to the lives of millions of men, women and
children. This progress is now under threat. The global economic crisis,
compounding the devastating impacts of 2008’s food and fuel crises, is
expected to result in up to 90 million more people in extreme poverty this
year than would otherwise have been the case.
Meanwhile, climate change is already increasing the exposure of poor
people to livelihood shocks arising from droughts, floods, sickness, storms
and slow-onset changes such as shifting seasons, desertification and sealevel rise. For people living on the margins, even a small increase in climate
risk can have catastrophic consequences that can span generations. The
cumulative impacts could send people into a downward spiral of increasing
poverty and vulnerability with profound implications for the achievability
of the MDGs.
http://www.oxfam.org/sites/www.oxfam.org/files/
bp_132_beyond_aid_en_0.pdf
Food Security in South Asia
Food security is defined as economic access to food along with food
production and food availability. Agriculture in the SAR (South Asian Region)
is caught in a low equilibrium trap, with low productivity of staples, supply
shortfalls, high prices, low returns to farmers and area diversification – all
these factors can be a threat to food security.
South Asia still has the highest number of people (423 millions) living on
less than one dollar a day. The region has the highest concentration of
undernourished (299 million) and poor people with about 40 percent of the
world’s hungry. Despite an annual 1.7 percent reduction in the prevalence
of undernourishment in the region in the past decade, the failure to reduce
the absolute number of the undernourished remains a major cause for
concern.
Estimates by the Food and Agricultural Organisation (FAO) indicate
that, by 2010, Asia will still account for about one-half of the world’s
undernourished population, of which two-thirds will be from South Asia.
http://www.icrier.org/publication/WorkingPaper240.pdf
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Economic Literature: International Trade
Stock Markets Bidding for Growth
Stock markets in several African
countries are at risk, as a result of the
global financial crisis, and the
implications for economic growth are
worrying. Market capitalisation as a
share of GDP – a better measure of
the development of stock markets than
changes in the share price index – has
fallen more than 40 percent in some
African economies. But, does stock
market development really matter for
economic growth? People often tend
to regard stock markets as glorified
casinos.
However, if supported by
adequate policies and reforms, stock
markets could well play a key role in
fostering economic growth in African
countries, helping the continent
recover from the current crisis.
‘Stock market development could
well be a means to help Africa
overcome the current growth impasse
caused by the global financial crises.’
http://www.odi.org.uk/
resources/download/3603.pdf
Trade Agreements: Doing Doha
Down
Something is usually better than
nothing. Shorn of all of the economic
jargon and legal niceties, that is the
logic behind the booming business in
bilateral trade deals that is sweeping
Asia. As the Doha round of world trade
talks languishes, Asia’s trading nations
say that they cannot afford to sit on

their hands and wait for Doha to
revive. Better, they argue, to loosen
up trade with simpler deals between a
couple of countries or, if you are truly
ambitious, a handful.
Some regional trade deals in the
right circumstances have indeed added
to economic well-being. But, the sorts
of deals that are now being signed in
Asia, just when multilateral trade
desperately needs supporting, are
likely to do less for their countries’
economies than for the egos of the
politicians who sponsor them. Taken
as a trend, they amount to a
dangerous erosion of the system of
multilateral trade on which global
prosperity depends.
http://www.economist.com/opinion/
displaystory.cfm?story_id=14363297
Developing Trade Rules for Services
This paper presents the results of
a four-year project tackling several
issues relating to multilateral and
preferential trade in services. One of
the underlying organising principles of
research on services trade has been a
presumed fault line between the
innate coherence that is achieved
through multilateral rules and
commitments, on the one side, and
the more inherently fragmented
nature of preferential solutions or
rules, on the other.
Doubtlessly rooted in the way
mainstream trade theorists and

economists more broadly have long
championed multilateralism over its
peripheral brethren, such a perception
proceeds from the assumed secondbest nature of preferential, or nonWTO-centric, policy and rule-making
approaches.
The key messages put forward
concrete proposals to improve
regulation of services trade:
a) fragmentation is a source of policy
and innovation apt to inform
multilateral rule-making;
b) the adoption of a necessity test
applicable across services sectors
at the multilateral level would
improve the quality of services
trade regulation domestically;
c) the current treatment of labour
mobility under GATS is not
conducive to an optimal global
governance of migration;
d) when examining likeness, both
service-related and supplierrelated factors have to be
considered to decide whether
there is competitive relationship
in the marketplace;
e) Overlapping multilateral and
bilateral rules on investment blur
the rights and obligations of
domestic authorities and foreign
investors in services; and
f) co-ordination between the WTO
and arbitral panels.
http://papers.ssrn.com/sol3/
papers.cfm?abstract_id=1472053#

Aid For Trade Facilitation

D
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oes foreign aid spent on trade facilitation increase trade flows of developing
countries? There is an on-going and high profile discussion of aid-for-trade associated with the
Doha negotiations of the World Trade Organisation (WTO). There continue also questions about how
best to achieve the MDGs.
The analysis in this paper explicitly considers how to target aid most effectively to increase
trade – a fundamental question related to the crisis and policy debate over restarting the
world trading system. Using detailed data on aid flows from the Organisation for Economic
Cooperation and Development (OECD), the analysis here estimates the responsiveness
of trade flows to specific types of foreign aid.
The findings indicate that aid directed towards promoting trade enhances the
trade performance of recipient countries: a one-percent increase in aid directed
toward trade policy and regulatory reform (amounting to about US$11.7mn more
such aid) could generate an increase in global trade of about US$818mn.
http://www-wds.worldbank.org/external/default/WDSContentServer/IW3P/
IB/2009/09/28/000158349_20090928110357/Rendered/PDF/WPS5064.pdf
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Events/Publication
Recent Events

Forthcoming Events

CUTS@WTO Forum

Training Programme on Technology Diplomacy

CUTS, in collaboration with the Commonwealth
Secretariat, London, UK organised a session entitled,
‘New and Old Challenges to Inclusiveness in a
Recessionary Global Economic System’ at the WTO
Public Forum in Geneva, on September 30, 2009.
The session, in accordance with the Public
Forum’s overall objective of finding ‘Global Solutions
for Global Problems’, focused on improving
inclusiveness in trade policy making and
implementation, particularly in times of economic
crisis, to safeguard interests of stakeholders from
developing countries. During discussions the
participants highlighted the need for
Parliamentarians to focus on trade policies as much
as purely domestic issues relevant for their
constituencies

A Training programme on ‘Technology Diplomacy for Scientists
and Technologists’ with the support of Department of Science &
Technology, Government of India will be organised in Jaipur, during
November 02-06, 2009. The programme endeavours to imbue
government officials/scientists/technologists at various
departments/organisations with necessary skills. Such skill formation
would facilitate effective participation in trade and technology
negotiations for international agreements and their
implementation.

India, Globalisation and
Civil Society

We want to hear
from you…

CUTS
and
the
Norwegian Institute of
International Affairs
(NUPI) organised an
event entitled, ‘India,
Globalisation and Civil
Society’ under the
project
entitled,
‘Grassroots Reachout &
Networking in India on
Trade & Economics’
(GRANITE) – Phase II in
Oslo, on September 24,
2009.
Siddhartha Mitra, Research Director, CUTS
made a presentation on ‘Civil Society’s Role in
Inclusive Trade Policy Formulation’. Presentations on
GRANITE Project: Design and Processes of Phase II,
outcomes and findings were made by Anutosh Biswas
and Kritika Kapil of CUTS.

Implementation Issues Underlying
National Foreign Trade Policy
A National Seminar on ‘Implementation Issues Underlying
National Foreign Trade Policy (NFTP)’ under the GRANITE – Phase II
project would be held in Kolkata, on October 29-30, 2009.
The consultation will provide a coherent platform to review
the content and implementation of NFTP, 2004-09; review the
processes used to formulate NFTP 2009-14; and generate new and
relevant networks that involve civil society, business and business
associations, government officials and inter-governmental
organisations.
Publication

Viewpoint Paper

Linkages between Informality,
Competition and Economic Growth
The large informal economy that continues to exist in many
developing countries despite economic development has made it a
stimulating subject for research and analysis. Conventional views
and existing empirical work show that formalisation is always a
positive contributor to economic growth. A problem may exist with
inadequacy of capturing different channels of growth stemming from
this sector. Though evidence of a direct positive relationship between
informality and growth may be largely absent in the literature, the
informal sector may have growth implications through indirect
channels such as the level of competition in the economy. This
viewpoint paper presents an argument as to how the informal sector
may impact economic growth by altering the degree of competition.
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