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Doha Round Failure not an
Option for Economic Recovery

T

his is a make or break year for the Doha Round. The initial euphoria of many
members was dampened as far back as August 2003 when the US and the
European Union (EU) brought forward a small package on agriculture to take to
Cancun. However, despite the anxiety of nations about the sustainability of
negotiations, some significant technical work has been accomplished in the last
few years. “Geographical indications” is an example on which there has been
forward movement.
In the area of non-tariff barriers, which will be the major agenda in the future,
there is a good hope of progress. In the same vein, scheduling of agricultural
tariffs is progressing. A similar story of dynamism emerges in the matter of service
sector negotiations.
The moot question is why countries have not been able to utilise this readiness to
invest political capital to conclude the Doha Round and take the world economy
to higher levels of well-being and productivity.
Prima facie it may appear puzzling as studies have revealed that the overall
expected gains from the Doha Round will result in a much bigger stimulus package
than all bailout packages taken together. The answer to this puzzle lies in the
greed of some nations overriding the option of bringing about a win-win situation
with modest gains. The Doha Round if concluded would produce a minuscule
increase in exports, far short of the US administration’s target of doubling exports
over the next five years.
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International Trade: WTO and Doha Round
Reviews of 43 Safeguard Actions
The Committee on Safeguards
reviewed five notifications of new or
amended legislation and 43 safeguard
actions by WTO members, including
reports of termination of investigations
without imposition of measures on
April 26, 2010.
The notifications of new or amended
legislation or regulations on
safeguards were made by Burkina Faso,
Cambodia, Japan, Viet Nam and
Zambia. Among the notifications on
safeguard actions were reports from
India that it had terminated
investigations on the various products
without imposing a measure. The EU
welcomed the termination of these
cases but expressed concern that the
investigations had unduly led to
uncertainty in the market.
http://www.wto.org/english/
news_e/news10_e/
safe_26apr10_e.htm
Doha Deal Possible in 2010
“A deal in long-running world trade
talks is possible in 2010 if key countries
are willing to make the politically
difficult final decisions”, Pascal Lamy,
Director General, WTO said.
Lamy noted that leaders of the Group
of 20 nations set a goal in 2009 of
finishing the Doha negotiations by the
end of 2010. “Technically speaking, it
is perfectly doable. But until the end
game begins, countries are keeping
their most prized negotiating “chips in
their pockets. Since no one wants to go
first, there “has to be a collective
understanding that they all empty their
pockets” at the same time, Lamy said.
http://in.reuters.com/article/
businessNews/idINIndia47922020100422

Brazil to Postpone Retaliation in US
Brazil’s government delayed the
implementation of US$830mn in trade
sanctions against the US to allow time
for a negotiated solution over
subsidies paid to American cotton
producers. Brazil postponed the higher
tariffs until at least April 22, 2010 after
the US signaled it may revise cotton
subsidies, ease requirements for meat
imports and establish a US$147mn
fund to promote Brazilian cotton
producers.
Brazil was scheduled to impose
higher tariffs on 102 US goods, such as
chewing gum, ketchup, cars and boats
after the WTO ruled that US subsidies
to cotton producers violate global
trade rules.
http://preview.bloomberg.com/
news/2010-04-05/brazil-delays-830million-u-s-trade-sanctions-to-allowfor-negotiations.html

Stalemate in WTO Talks
The WTO’s Doha Round appears to
be stuck in a strategic deadlock, with
no end in sight, and little hope for
completion in the foreseeable future.
The latest bout of negotiations, a
“stocktaking exercise” held in Geneva
in March 2010, ended with no direction
and without plans for further.
The Doha Round started in November
2001 and at that time the developing
countries were strongly against a new
Round, arguing that they had not even
begun to digest the Uruguay Round and
its many problems. So the new
negotiations were officially termed the
Doha Work Programme, and even
informally called the Doha Development
Agenda (DDA) to make it more palatable.
http://thestar.com.my/columnists/
story.asp?file=/2010/4/5/columnists/
globaltrends/
5993485&sec=globaltrends

Trade is Set to Rebound
After the sharpest decline in more
than 70 years, world trade is set to
rebound in 2010 by growing at 9.5
percent. WTO rules and principles have
assisted governments in keeping
markets open and they now provide a
platform from which trade can grow as
the global economy improves.
Exports from developed economies
are expected to increase by 7.5 percent
in volume terms over the course of the
year while shipments from the rest of
the world should rise by around 11
percent as the world emerges from
recession. This strong expansion will
help recover some of the ground lost in
2009 when the global economic crisis
sparked a 12.2 percent.
http://www.un-foodsecurity.org/
node/424

Liechtenstein Donates to DDAGTF
Liechtenstein has donated CHF
40,000 to the DDA Global Trust Fund
(DDAGTF) for 2010, which will finance
technical assistance programmes/
training activities for developing and
least developed countries. The aim is
to better adapt their practices and laws
to WTO rules and disciplines, improve
the implementation of their obligations
and enhance the exercise of their
membership rights.
Liechtenstein’s Ambassador Norbert
Frick stated “Liechtenstein will continue
to support developing countries in better
understanding the WTO rules with the
aim of expanding their trading activities
and making trade a tool for growth and
development”.
http://www.wto.org/english/
news_e/pres10_e/pr599_e.htm

Russia – Joining the WTO
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he US and Russia have agreed to intensify talks on Moscow’s nearly
17-year-old bid to join the World Trade Organisation (WTO). “The
US stressed the importance it places on Russia’s accession”, Carol
Guthrie, a spokeswoman for the US. Trade Representative’s office, said
after high-level US-Russia talks.
“The discussion centered on the steps that would be taken to work
together to make that happen. The US looks forward to Russia becoming
a member of the WTO”, Guthrie said. The renewed push is another sign
of improved relations between the two former Cold War enemies.
http://in.reuters.com/article/businessNews/idINIndia-48046620100427
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International Trade: Other Issues

ADB Expands Trade in Azerbaijan
Five banks in Azerbaijan signed trade
finance agreements with the Asian
Development Bank (ADB), a move that
will help local companies conduct more
international trade and become more
closely integrated into regional and
global business networks. The ADB
offers loans and guarantees through
and in conjunction with international
banks and ADB’s developing member
country banks to support international
trade transactions.
The trade finance agreements will
bolster important links between
Azerbaijani firms and their business
partners in Central Asia and beyond.
These will complement efforts by the
Central Asia Regional Economic
Cooperation (CAREC) programme to
boost regional economic growth
through better transport, energy and
trade ties.
http://english.peopledaily.com.cn/
90001/90778/90858/90863/
6966469.html
Trade in Services to Benefit Bhutan
Bhutan could benefit in a big way
from the South Asian Association for
Regional Cooperation (SAARC) Trade in
Service Agreement, which is expected to
be signed during a two-day Summit on
April 28-29, 2010.
ECONOMIQUITy No. 4, 2010

The draft agreement will open up
new vistas of trade cooperation among
the SAARC countries. Bhutan will have
more services to offer as it was already
talking and working towards becoming
a hub for international quality services.
Whether it is about services in health,
education or hospitality, the agreement
would benefit each member of the
SAARC.
http://www.kuenselonline.com/modules.
php?name=News&file=article&sid=15311
Azerbaijan-Italy Sign Cooperation Pact
Azerbaijan and Italy signed an
agreement on further economic
cooperation. The document reflects
issues of development of trade
cooperation, establishing joint venture
in various sectors of the economy,
expanding interaction between the
Azerbaijan Export & Investment
Promotion Foundation (AZPROMO) and
the Italian National Organisation for
External Trade Relations. The agreement
also envisages the involvement of
mutual investments.
The document was signed by Deputy
Minister of Economic Development
Niyazi Safarov from the Azerbaijani
side, Italy’s Deputy Minister for
Economic Development Adolfo Urso
from the Italian side. Political relations
between Azerbaijan and Italy are at a
high level and trade and economic
relations are developing as a
continuation of these relations..
http://en.trend.az/capital/macro/
1676206.html
SACU Ponders FTA with EAC
The Southern African Customs Union
(SACU) is in the process of initiating a
study of a possible free trade agreement
(FTA) with the East African Community
(EAC). SACU was looking to appoint a
consultant to research how a proposed
FTA between SACU and the EAC could
affect the economies of the two regions,
and what policy implications such an
agreement would have.
Increasing intra Africa trade and
supporting the continent’s integration
agenda is viewed as important strategic
objective for SACU. SACU has entered
into a FTA with the European Free Trade
Association (EFTA), a Preferential Trade
Agreement (PTA) with the Common
Market of the South (Mercosur), and a

Trade, Investment and Development
Cooperation Agreement (TIDCA) with the
US.
http://www.engineeringnews.co.za/
article/sacu-to-study-impact-of-freetrade-deal-with-east-africancommunity-2010-04-26
Azerbaijan-Russia Trade Rises
The trade turnover between
Azerbaijan and Russia amounted to
US$346,036,000 in January-March
2010. The export of goods to Russia
within three months made up
US$132,588,000 which is 2.94 percent
of overall Azerbaijani export. In this
period the import amounted to
US$213,447,000 which is 18.43 percent
of Azerbaijan’s overall import. The
negative balance in trade turnover
amounted to US$80,859,000.
In 2009 the trade turnover between
Azerbaijan and Russia amounted to
US$1.815bn. In 2009, the export of
goods to Russia amounted to
US$744.952mn which is 5.07 percent of
Azerbaijan’s export.
http://www.news.az/articles/14137

Trade Integration
Important For Pacific

M

embers of the Pacific Islands
Forum have long recognised the
importance of deepening regional
trade integration as a means to create
jobs, enhance private sector growth,
raise standards of living and advance
the region’s sustainable economic
development.
Neroni Slade,
Secretary General,
Pacific
Islands
Forum said, “ The
steadily increasing
involvement
of
Members
in
international trade
relations over the
past
years
has
reflected political recognition of the
importance of trade, regional economic
integration and progressive and
appropriate participation in the global
economy to their economies andr
communities”.
http://www.forumsec.org.fj/
pages.cfm/newsroom/press-statements/
2010/trade-integration-important-forpacific-region.html
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RP Still Taiwan’s Top Investment Site
The Philippines will continue to be
a major recipient of Taiwanese
investments despite the economic pact
being forged between Taiwan and China.
The Manila Economic and Cultural
Office (MECO) Managing Director and
Resident Representative Antonio Basilio
said that the recently signed crossstrait economic pact between Taiwan
and China would endanger the
Philippines status as a top destination
for Taiwanese investments and key
source of highly skilled and productive
workers for Taiwan companies.
The Philippines offers a compelling
case as an investment destination for
Taiwanese companies and will continue
to capture more than its fair share of
investments and job orders from one of
the region’s top IT centers in the longterm.
http://www.mb.com.ph/node/
255197

International Trade: Other Issues
Bilateral Trade Potential at U$10bn
Planning Commission’s top panel of
economists, led by Adviser to the Prime
Minister on Finance Dr Hafeez Pasha,
has recommended the government to
grant the most favoured nation (MFN)
status to India.
The report entitled “Medium-Term
Development Imperatives and Strategy
for Pakistan” said that it remains
important for the two countries to
develop common harmonised system
of codes and greater transparency.
Opening up of Attari-Wagah
borders to allow transportation, as
well as new rail and road links such as
Khokrapar-Munabao and SrinagarMuzzafarabad were also suggested in
the report.
http://www.thenews.com.pk/
daily_detail.asp?id=235143
Pakistan’s Exports to Malaysia Increase
Exports from Pakistan to Malaysia
witnessed unprecedented increase of
24.60 percent during year 2009 as
compared to the exports of 2008. The
latest data for 2009 said that the total
exports to Malaysia by Pakistan
reached to US$164.29mn in 2009 as
compared to US$132mn registered in
2008.
The major exports from Malaysia
to Pakistan during 2009 remained palm
oil with export of US$1.253bn
compared to US$ 1.2004bn in 2008,
registering an increase of 4.3 percent

whereas other Malaysian exports to
Pakistan such as insecticides, natural
rubber and fibre wood board suffered
a decline of 5.11, 51.62 and 8.9 percent
respectively.
http://www.app.com.pk/en_/
index.php?option=com_content&task=
view&id=99991&Itemid=9
Trade Deal to Boost US Exports
New Zealand Prime Minister John
Key has told American businesses that
a trans-Pacific trade deal will help the
US increase its exports to the region.
He said the US will benefit from being
part of the eight-country trade pact.
Key said America’s share of exports
to Asia has been falling because the US
has been shut out of a range of trade
deals which have been negotiated
throughout the region. He said the
Trans-Pacific Partnership gives the US
the chance to reverse that trend and
help boost its exports to Asia.
http://news.xinhuanet.com/
english2010/business/2010-04/14/
c_13251191.htm
Improving Taiwan’s Tourist Attractions
The
government
expects
considerable drops in Taiwanese
tourist arrivals, investments and
labour prospects for overseas Filipino
workers with the expected signing of
the
Taiwan-China
Economic
Cooperation Framework Agreement
(ECFA) in June 2010.

Peru’s Exports to China Grew
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he
Peruvian
Exporters’
Association (ADEX) said that
exports to China grew by 58 percent
in the first two months of 2010 as
compared to 2009. Peru’s copper and
fishmeal were the most demanded
products in the Chinese market.
Chinese Ambassador to Peru, Zhao
Wuyi said the FTA between Peru and
China opens a huge opportunity for
many Peruvian products. Peru’s
economy is estimated to have grown
5.9 percent in February 2010 driven
by a better than expected production
performance. Peru may take measures to reorient the monetary policy toward a
more neutral position during the second quarter of 2010.
http://news.brunei.fm/2010/04/12/perus-exports-to-china-grew-by-58-percentin-jan-feb/

The Philippines has already felt its
effect with the 14-percent drop in 2009
in the arrival of Taiwanese tourists, who
are now opting to go to China after
Beijing relaxed travel restrictions. The
economic corridor agreement gives
products of Taiwanese firms the chance
to enter the Southeast Asian market
duty-free.
http://businessmirror.com.ph/
index.php?option=com_content&view=
article&id=23924:government-seesdrop-in-tourists-investments-fromtaiwan&catid=33:economy&Itemid=60
Yogyakarta‘s Exports to China Increases
Yogyakarta‘s exports to China and
other countries grouped in the free trade
area agreement have been increasing
from year to year. Yogyakarta‘s exports
to other countries like the US and the
EU which did not join the free trade area
agreement adversely declined in the
last several years.
Yogyakarta‘s exports to China, which
in 2008 accounted for 1.2 percent of the
total exports, increased to 1.3 percent
in 2009 with seven primary
commodities such as volatile oil, black
team and green tea. The same thing also
happened to Yogyakarta‘s exports to
Japan which increased two percent in
2007 to three percent in 2008 and in
2009 increased to 4.4 percent.
http://www.antara.co.id/en/news/
1270367629/yogyakartas-exports-tochina-increasing
Pak, Nepal to Promote Bilateral Ties
Pakistan and Nepal agreed to
enhance their bilateral relations and
decided to further promote trade,
economic, people-to-people, defence
and cultural relations. Syed Yusuf Raza
Gilani, Prime Minister of Pakistan
emphasised the need to translate the
cordial relations into strong bonds of
friendship between the two countries.
Gilani said Pakistan greatly values
its relations with Nepal and these
relations are based on mutual respect,
mutual trust and shared perceptions on
regional and international issues. He
urged on the need for expanding the high
level exchanges between Pakistan and
Nepal.
http://www.app.com.pk/en_/
index.php?option=com_content&task=
view&id=101640&Itemid=2
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Low Tariffs to Help Developing World
As the economy grows, the Korean
government plans to cut tariffs to help
stimulate imports from developing
countries. The country will offer the
preferential taxes and tariffs under the
generalised system of preferences (GSP),
option under the rules of the WTO. The
favourable tariffs, which are expected
to come into effect at the end of 2010,
will be offered to about 150 developing
and underdeveloped nations.
The government is expected to hold
a hearing on the system in June 2010
and implement it in December 2010. The
approximately 150 nations expected to
benefit from the new programme will
include the 44 signing nations of the
Agreement on the Global System of
Trade Preferences among Developing
Countries.
http://joongangdaily.joins.com/
article/view.asp?aid=2918704
Korea-Chile Boost Bilateral Trade
Back in 2003, Chilean wine was a
rare treat for Korean wine connoisseurs.
Seven years later, approximately one in
five bottles of wine on the shelves of
local stores is from Chile, giving Chilean
wine a higher trade volume than French
wine.
In Chile, Korean cars, which were a
rare sight on Chilean roads a decade
ECONOMIQUITy No. 4, 2010

Singapore-Costa Rica Sign FTA

S

ingapore and Costa Rica signed the Singapore-Costa Rica Free Trade Agreement
(SCRFTA), strengthening bilateral ties between the two countries. The SCRFTA
is a broad-based and comprehensive agreement, covering issues such as trade
in goods, rules of origin, customs procedures,
sanitary and phytosanitary (SPS) measures,
technical barriers to trade (TBT), trade remedies,
government procurement, competition policy, trade
in services, investment, electronic commerce (ecommerce), intellectual property rights (IPR),
bilateral cooperation, transparency, institutional
provisions and dispute settlement.
The SCRFTA will enhance bilateral economic
relations by reducing and removing barriers to trade.
This will create opportunities for businesses from
both countries to grow their links in each other’s markets.
http://www.fta.gov.sg/press_home_detail.asp?id=117&txt_rdate=
2010&txt_ftalist=0
www.caglecartoons.com

Pak, Turkey to Boost Knot
A Joint Statement has been issued
on the occasion of the state visit of
President Turkey Abdullah Gül to
Pakistan. Both the countries agreed to
accord high priority to further
enhancement of multi-faceted and
broad based cooperation among other
means, increased connectivity,
promotion of bilateral trade and
investment and further expansion of
people to people contacts and
exchanges.
They agreed to collaborate closely
to upgrade and operationalise road, air
and rail connectivity. It expressed
satisfaction in this regard at the
ratification and entry into force of the
bilateral Road Transport Agreement,
which will allow transporters from
either country access to territories of
Turkey and Pakistan.
http://pakobserver.net/
detailnews.asp?id=23840

earlier, are now among the best-selling
cars in the country. The FTA between
Korea and Chile has accelerated
bilateral trade between the two
countries over the past six years. The
Korea International Trade Association
released its report on the Korea-Chile
FTA on the occasion of the sixth
anniversary of the country’s first trade
pact with another country.
http://joongangdaily.joins.com/
article/view.asp?aid=2918615
FTA to Boost Regional Economy
Trade between Laos and Australia
and New Zealand is set to become easier
and less costly thanks to a new
Association of Southeast Asian Nations
(ASEAN)-Australia-New Zealand FTA.
While speaking at workshop on FTA
in Vientiane, Australian Ambassador to
Laos Dr Michele Forster said “The
ASEAN-Australia-New Zealand FTA came
into force in Australia on January 01,
2010 and is set to come into force in
Laos shortly”. The agreement will
eliminate tariffs on over 90 percent of
imports from Australia and New Zealand
to Laos and maintain the zero tariff on
all exports from Laos to these countries.
http://business.asiaone.com/
Business/News/Story/
A1Story20100401-207962.html
Export-Import in Jakarta Rises
Fears of negative impacts towards
the China-ASEAN FTA (CAFTA) do not
seem to be proven, particularly in the
growth of import-export activities in
Jakarta. The indication can be seen from

the increase in export activities
throughout February 2010, which was
recorded by 0.20 percent from January
2010. Likewise with import activities
through Jakarta in February 2010, an
increase of 0.05 percent from January
2010 was recorded during the period.
Based on the data from Jakarta
BPS, the export value in Jakarta during
February 2010 reached US$2.789bn, an
increase of 0.20 percent from total
exports in January 2010 that only
reached US$2.784bn.
http://www.beritajakarta.com/
2008/en/
newsview.aspx?idwil=0&id=14392
Pak Trade Bear-Hug with China
China and Pakistan, which have
strongly increased bilateral trade this
decade with the help of a series of FTAs,
have committed to doubling their
commerce within the next three to four
years. Annual trade has increased from
less than US$2bn in 2002 to US$6.9bn,
with a goal of US$15bn by 2014.
China, which has surpassed the EU
as Pakistan’s second-largest trading
partner, exported goods worth US$5.5bn
to Pakistan and imported US$1.3bn
worth of products. The US is Pakistan’s
biggest trading partner. The official
amount of Chinese exports to Pakistan
does not reflect the real, larger, scale of
Chinese goods brought into the country,
and that China’s trade surplus is
expected to increase as Pakistan has
less to offer in the way of merchandise.
http://www.atimes.com/atimes/
South_Asia/LD21Df01.html
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Migration, Remittances & Development Economics
Mega Plan for Tourism in B’desh
The government is implementing a
mega plan for the development of
tourism sector with a target of earning
Taka 3,000 crore to 5,000 crore a year
from the sector. The government has
already finalised tourism act and
policy. The tourism act has been
approved by the Cabinet and is awaiting
passage by the Parliament. The tourism
policy would be announced soon.
The tourism act when enacted into
a law would help achieve a
revolutionary progress in tourism
sector. It will establish the sole control
of the civil aviation and tourism
ministry on the country’s tourist spots.
As per the new law, no structures could
be built in any area of tourism without
approval of the ministry or concerned
authorities.
http://www.theindependentbd.com/details.php?nid=171553
EU Calls for Monetary Alignment
Spanish Finance Minister Elena
Salgado called for closer alignment
with Asia on monetary matters. She
highlighted the need to smooth out wild
fluctuations in exchange rates “that we
have seen in recent months,” with
Europe particularly irritated by China’s
policy of keeping the yuan currency
closely aligned to the dollar, which has
made serious advances against the euro
since the Greek debt crisis first blew up.
Salgado said no “concrete
discussion” took place on the yuan

issue, underlining that China was
among a host of major Asian economies
unable to make it to the Madrid forum
because of mammoth travel chaos
triggered by the Icelandic volcano
eruption.
http://www.channelnewsasia.com/
stories/afp_world_business/view/
1051048/1/.html
Seoul to Hire B’desh Skilled Workers
South Korean Ambassador in Dhaka
Taiyoung Cho said his country would
recruit 4,500 skilled Bangladeshi
workers each year under a quota
system. He said different sectors of
South Korea now need a large number
of skilled and unskilled workers.
Cho and Labour and Employment
Minister Khandakar Mosharraf
Hossain discussed different bilateral
issues, especially manpower export to
South Korea. Praising the Bangladeshi
workers employed in South Korea, Cho
said they are industrious, sincere and
law-abiding.
http://www.thedailystar.net/
newDesign/newsdetails.php?nid=136400
South Asia: No to Single Currency
The South Asian region is not ready
to consider the single currency model
for its member states. SAARC Secretary
General Sheel Kant Sharma said it was
premature to discuss a common
currency in the region. Sri Lanka
president Mahinda Rajapaksa first

mooted the idea of a common currency
in 2007 at the 14th SAARC in New Delhi
to encourage economic and political
integration in the region.
But experts opine that low intratrade plus the poor financial flows does
not favour a single currency to trade
among its members — Afghanistan,
Bhutan, Bangladesh, India, Maldives,
Nepal, Pakistan and Sri Lanka.
http://www.bernama.com/bernama/
v5/newsbusiness.php?id=494032
Polish Automobile Shifting Gear
Poland might lose its place as the
sixth largest car maker in Europe as
foreign companies have withdrawn
investment from the country. Jakub
Faryœ, President, Polish Automotive
Industry Association said, “Over the
last ten years no car factories have been
built in Poland. Meanwhile, Kia,
Hyundai and Toyota went to our
neighbours”.
The sector accounts for over 10
percent of the revenues of the top 500
companies in Poland. Despite the
global financial crisis in 2009 the
industry recorded a 15 percent growth
in sales and net profitability exceeded
eight percent. Fiat Auto Poland is the
largest manufacturer in the sector. In
2009, the industry employed more than
137,000 in total.
http://www.wbj.pl/article-49408the-polish-automobile-sector-isshifting-gear.html?type=wbj

G20 Hails Global Rebound
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he world’s leading economies have hailed a betterthan-expected recovery from the global financial
crisis, but warned of overconfidence as concerns over
Greece’s fiscal problems put the focus on growing debt
burdens.
After G20 talks in Washington, the ministers said
the pace of recovery was largely due to the US$5tr of
government money pumped into national economies.
Despite that upbeat assessment, the International
Monetary Fund had expressed some concerns that
countries were overstating their successes in tackling
the crisis.
http://english.aljazeera.net/business/2010/04/
201042443513857367.html

ECONOMIQUITy No. 4, 2010

Migration, Remittances & Development Economics
UK Oppose Cap on Workers
Some of Britain’s biggest businesses
have attacked the Conservative Party’s
plans to put an annual cap on foreign
workers from outside the EU saying that
the move would affect their links with
emerging markets such as India, China
and Brazil.
Baroness Jo Valentine, Chief
Executive of London First said the plans
– a central plank of the Conservative’s
election campaign – appeared to have
“no logic at all’’ at a time when Britain
was promoting London as the best city
in the world to do business with.
Echoing her fears, David Garner of
KPMG said the move “could ultimately
undermine our competitiveness.’’
http://beta.thehindu.com/business/
article397477.ece
Armenian Remittances Rise in 2010
Cash remittances sent home by
scores of Armenians working abroad
have increased this year after a sharp
drop in 2009. The nearly five percent
year-on-year increase recorded by the
Central Bank of Armenia (CBA) in
January and February 2010 bodes well
for the country’s continued economic
recovery.
CBA data put the total amount on
non-commercial cash transfers to
Armenia through the banking system at
US$119mn, up from US$113.5mn in
January-February 2009. The figure is
equivalent to 14 percent of gross
domestic product (GDP), highlighting
their importance for the Armenian
economy.
http://www.armtown.com/news/
en/rfe/20100415/2014890/
Remittances to America & Caribbean
Migrant workers from a majority of
countries in Central America and the
Caribbean were able to send home more
money to their families during the first
months of 2010 than at the same time
in 2009, the International Fund for
Agricultural Development (IFAD) said.
Honduras, El Salvador and
Guatemala each showed strong
increases in remittances for the first
time since the onset of the crisis,
according to information released by
the Central Banks of these countries.
Information released up to February
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2010 also indicated this trend for
Jamaica and Nicaragua.
http://www.ifad.org/media/press/
2010/28.htm
Farm Investment in Australia
Chinese investment in Australian
farms increased 10-fold in the past six
months, as Australia relaxed rules
governing residential property
purchasing
and
buyers
see
opportunities in agriculture.
“They are interested in large scale
cattle farms, they are cashed up and
see a financial opportunity here in a
secure investment environment,” said
Geoff Hickson, real estate manager at
Landmark Operations Ltd. “There has
been a big increase from Chinese buyers
in the past six months, it has grown 10fold”. Australia’s agriculture industry
represents about 12 percent of the
US$1.1tr economy and the country has
some of the largest farms in the world.
Anna Creek.
http://www.businessweek.com/
news/2010-04-14/china-investment-inaustralian-farms-rises-10-fold-agentssay.html
Economic Breakdown & Recovery
A spike in unemployment claims
underscored the bumpiness of the
economic rebound: Consumers are
spending more. Factories are making
more. But layoffs have not tapered off
as fast as expected. So can the recovery
gather much steam if 17 percent of
working-age Americans remain jobless

or underemployed?
Employers have begun to add jobs
recently, including 162,000 in March
2010. Yet much stronger job creation is
needed to ease the current 9.7 percent
unemployment rate. And if layoffs were
to spike and job creation sputter, the
recovery could fall back into a “doubledip” recession.
http://www.msnbc.msn.com/id/
36547595/ns/businessstocks_and_economy/
Remittance to Jamaica Rise
Despite the ongoing economic
challenges resulting from the financial
crisis, Jamaicans living abroad sent
home 7.4 more money to their families
in February 2010 than at the same time
in 2009. This marks the fourth
consecutive month of growth, making
it likely that Jamaica will be the first
country in Latin America and the
Caribbean to have passed the bottom
of the decline in remittances due to the
financial crisis.
Remittances are vital to the
Jamaican economy, representing
approximately 15 percent of GDP in
2009. Remittances coming from the US
rose more strongly than those from
other regions, making up 62 percent of
remittance to the island, up from 56
percent on 2009.
http://
www.remittancesgateway.org/
index.php/press-clippings/flowsinformation/667-remittance-tojamaica-rise-74-in-february

UK Unemployment Increases

T

he number of people unemployed in the UK rose by 43,000 to 2.5 million
during the three months to February. The jobless total is now at its highest
since 1994. The rate of unemployment now stands at 8 percent – the highest
since 1996.
However, the total number of
people claiming unemployment
benefit fell in March 2010 by
32,900 to 1.54 million – a much
sharper fall than expected. There
was also a rise in the number of
people classed as economically
inactive – those out of work and
not seeking work. They rose by
110,000 to a record total of 8.16
million, equivalent to 21.5 percent
of the population.
http://news.bbc.co.uk/2/hi/8634241.stm
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Migration, Remittances & Development Economics
Indonesia to Aid Threatened Sectors
“Indonesia has set up a committee
to help local industries that feel under
threat from an ASEAN-China free trade
pact”, Trade Minister Mari Pangestu
said. The agreement’s implementation
would not be delayed by concerns
raised among some Indonesian
industries, who argue that they could
be hurt by the entry of cheaper Chinamade goods.
She said the industries, such as
textile and footwear manufacturers,
wanted the government to help them
cope with the tougher environment.
“Basically, it is an issue of how they
can increase their competitiveness.
They will be assisted in terms of
purchasing new machinery, things like
that”, Pangestu added.
http://www.straitstimes.com/
BreakingNews/SEAsia/Story/
STIStory_512045.html
B’desh Earns BB- credit Rating
The Government of Bangladesh has
been given a credit rating of BB-, fuelling
expectations that it would reduce the
costs of imports and exports through
reduction in L/C prices, and boost
foreign investment in energy sector.
Global ratings agency Standard &
Poor’s conducted the survey, settling on
a ‘stable outlook’ for the government
on both its foreign and local currency
bond ratings. “We have been placed in
the BB- category. In South Asia, we are

only next to India (BBB+) and above
Pakistan (B-) and Sri Lanka (B+). Another
ratings agency, Moody’s, is also
expected to deliver their rating soon.
http://www.bangladeshinfo.com/
business/
headline_news.php?nid=21361
Remittance Flow Exceeds in B’desh
Remittances from expatriate
Bangladeshis exceeded US$8.0bn in the
first nine months of the current fiscal,
marking a rise of 17.36 percent over
the corresponding period of last fiscal.
The country received US$8.254bn in
remittance during the July-March period
of the fiscal 2009-10 compared with
US$7.033bn received in the
corresponding period of the previous
fiscal.
The remittances from Bangladeshi
nationals working abroad were
estimated at US$941.31mn in March,
up by US$113.35mn from the level of
the previous month. In February the
remittances stood at US$827.96mn.
http://www.thefinancialexpressbd.com/more.php?news_id=96915
Mexico’s Remittances Fall
The amount of money sent home by
Mexicans working abroad dropped
14.9 percent in the first two months of
2010 as compared to 2009, but the pace
of decline slowed somewhat.
Remittances in February 2010 were
down 14.1 percent from the same month

World Bank Lending Hits Record

T
www.toonpoal.com

he World Bank has committed a record US$100bn in financial support to
help countries to respond to and recover from the global downturn. This
support is an all-time high for the global development bank and includes safety
nets for the poor, infrastructure to create jobs and build a foundation for
recovery, agriculture to support
small farmers, and microfinance to
help small and micro enterprises.
Lending to health and social
services increased significantly to
US$6.3bn in 2009 from US$1.6bn
in 2008. Bank commitments
supporting social safety net
programmes for the poorest and
most vulnerable citizens in the
poorest countries soared to
US$3.1bn in 2009 from US$253mn
in 2008.
http://www.rttnews.com/Content/
USEconomicNews.aspx?Node=B2&Id=1263689
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the in 2009, following a 16 percent drop
for January 2010 and a 15.7 percent
decrease for 2009 as a whole.
Remittances are Mexico’s No. 2
source of foreign income after oil
exports. Almost 12 million Mexicans
live in the US, and Mexico receives the
world’s third largest amount of
remittances, after India and China.
http://www.businessweek.com/ap/
financialnews/D9ET5NO00.htm
Remittance from GCC Surges
The World Bank said that
remittance outflows from the Gulf
Cooperation Council (GCC) continued
to grow in 2009, rising by almost 8
percent, in spite of the drop in global
remittance outflows in 2009.
The World Bank noted that the
growing trend is expected to continue
in the current year, as Gulf economies
return to healthy growth in 2010. The
World Bank estimates suggest that the
GCC countries have about 12 million
expatriate workers, most of them from
Asia and Africa, where remittances
didn’t decline as much as other regions
such as Central Asia or Latin America.
http://dailystar.com.lb/
article.asp?edition_id=1&categ_id=
3&article_id=113376#ixzz0kQZEC2Gg
Unemployment Rate Refuses to Budge
In a sign that the labour market is
inching toward a recovery, employers
tacked a net total of 162,000 workers
onto their payrolls in March 2010. But
even with this spike, the unemployment
rate remains unchanged at 9.7 percent.
And chances are it would not budge
anytime soon. “We are recovering
painfully slowly in the job market,”
says Josh Bivens, an economist at the
Washington, DC based Economic Policy
Institute.
There are two monthly metrics that
determine the rate of job growth. The
main measure, which stems from a
survey of employers, indicated that
162,000 jobs were created in March
2010. But a second survey, which polls
individual households, is the one that’s
used to calculate the unemployment
rate.
http://www.usnews.com/money/
careers/articles/2010/04/02/why-theunemployment-rate-refuses-tobudge.html
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Climate Change

Namibia Active on Climate Change
“The Cabinet has decided to
strengthen the capacity of the Ministry
of Environment to manage the effects of
climate change in Namibia”,
Environment and Tourism Minister
Netumbo Nandi-Ndaitwah announced.
By the end of 2010 it is hoped to have
the new structures for the Ministry in
place. Although a national climate
change committee has been in place for
some time, it is not functioning properly,
thus Cabinet decided to restructure the
Ministry. The Ministry was finalising a
strategy to manage climate change in
Namibia by June 2010.
http://allafrica.com/stories/
201004290360.html
SA to Create First Nuclear City
Saudi Arabia will establish a
renewable energy ‘city’ to meet the
country’s growing energy needs and
reduce its dependence on fossil fuels.
King Abdullah City for Atomic and
Renewable Energy (KACARE), based in
Riyadh will aim to contribute to
sustainable development by promoting
peaceful uses of atomic energy in areas
such as agriculture, desalination,
medicine and mining.
Its work will support scientific
research and development, training
programmes and conferences, and coordination of the country’s renewable
ECONOMIQUITy No. 4, 2010

energy centres. It will be responsible for
drafting a national policy on nuclear
energy development, and supervising
all commercial uses of nuclear power
and handling of radioactive waste.
http://www.scidev.net/en/climatechange-and-energy/news/saudiarabia-creates-city-for-nuclear-andrenewable-energy.html
Clean Air to Speed Global Warming
As much of the world marked Earth
Day, the Environmental Protection
Agency reported that air pollution has
declined dramatically over the past 20
years. It sounds like good news, but
science writer Eli Kintisch argues that
there’s a surprising downside: Cleaner
air might actually intensify global
warming.
Kintisch is talking about another
kind of pollutant in the sky – “like
aerosols from a spray can”. It turns out
that those particles have a profound
effect on maintaining the planet’s
temperature. Greenhouse gases (GHGs)
and aerosol pollutants work in
opposing ways on the Earth’s climate.
“The GHGs warm the planet when they
are emitted, because they absorb heat
reflected up from the ground – the
greenhouse effect.
http://www.npr.org/templates/
story/
story.php?storyId=126226938&ft=1&f=1007
Rivers Heating Up With Warming
Along with warmer air and warmer
oceans, rivers also seem to be heating
up with global warming. Across the US,

water temperatures in some rivers have
risen by more than 3 degrees Celsius in
the last few decades.
Warmer river conditions could
threaten both the biodiversity of
waterways and the livelihood of people
who drink out of them and live near
them, especially in cities where heatisland effects accelerate warming. “Even
modest changes in temperature can
have big biological effects”, said Sujay
Kaushal, an ecologist at the University
of Maryland Centre for Environmental
Science in Solomons.
http://news.discovery.com/earth/riverswarming-cities-global-warming.html
Plants Feel the Heat of Warming
Global warming is a hot topic, and
it is causing concern for scientists
studying winter annuals in the Sonoran
Desert. While desert winters have
become warmer and drier over the
years, climate changes have pushed the
arrival of winter rains, forcing winterannual plants like the curvenut
combseed to emerge later when
temperatures are colder.
Bet-hedging is an adaptive response
by seeds that allows them to delay
germination. The delay lets the plant
attempt survival by avoiding harsh
environmental periods. The germination
delay can be caused by insufficient
rainfall, lack of nutrients, inappropriate
temperatures or any adverse condition
that would affect the survival of a seed.
http://www.livescience.com/
environment/desert-plants-globalwarming-bts-100402.html

No Climate Deal Until 2011

N

ew legal agreement committing nations around the world to curb GHG
emissions is unlikely to be completed until the end of 2011. The countries
need to restore confidence in UN negotiations
following the dismal results of the
Copenhagen summit in December, which
ended in a vague agreement of principles and
a pledge of finances for poor countries most
threatened by climate change.
The next annual conference in Cancun,
Mexico, beginning in November 2010 should
get negotiations “back on track” among the
194 participating nations, with the aim of
agreeing on the main elements that could be enshrined in a binding agreement a
year later in South Africa, de Boer said.
http://www.usatoday.com/news/world/environment/2010-03-31-un-climatedeal_N.htm

www.caglecartoons.com

Nigeria: Water Stress By 2020
By 2020, climate change is
projected to expose an estimated 75
million people in Africa alone to
increased water stress. Olusoji Daomi,
CEO, Citizens against Climate Change in
Nigerian (CACCIN) said towards the end
of the 21st century; a projected sea-level
rise will affect low-lying, heavily
populated coastal areas like Lagos and
other Niger Delta state in Nigeria.
Adaptation costs could amount
to at least 5-10 percent of GDP. Africa is
particularly vulnerable to climate
variability and change due to its
multiple stresses and low adaptive
capacity. The droughts that decimate a
village’s food and water supply create
aching hunger, to be sure – but hunger
alone is just one facet of this terrible
story.
http://allafrica.com/stories/
201003300380.html
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Economic Literature: Development Economics
Diversity in Donorship: Field lessons
In the past few years there has been
increased attention paid to the role of
non-Development
Assistance
Committee (DAC) donors in
humanitarian action, however little
work has been done to understand how
these donors engage in responding to
specific crises.
The Humanitarian Policy Group
(HPG’s) latest research examines the
role of non-DAC donors in relation to
three contexts – the response to the
Israeli offensive in Lebanon in 2006;
the response to the earthquake of
2005, and floods in June 2007 in
Pakistan; and the ongoing response to
the protracted conflict in Darfur,
Sudan.
The study examines issues such as
how non-DAC donors work with
affected states, how decisions are
made regarding the nature of their
support, their relationships with
implementing partners, their
coordination with the rest of the
international community, and how they
measure and evaluate the impact of
their support.
The study finds that non-DAC
donors are often some of the first
donor respondents on the ground, and

that they prefer to channel assistance
through host-state mechanisms. NonDAC donors have a broad understanding
of humanitarian assistance and its
purpose which sometimes could be
criticised for being supply driven.
http://www.odi.org.uk/resources/
details.asp?id=4802&title=diversitydonorship-field-lessons
Local Institutes to Aid Rural Adaptation
This policy brief, published by the
Consultative Group on International
Agricultural Research (CGIAR)
Systemwide Programme on Collective
Action and Property Rights (CAPRi),
examines the range of strategies and
institutions needed to help poor
people mitigate and adapt to climate
change.
Mitigation strategies for rural
smallholders
include
reducing
emissions
through
energy
diversification – for example, by
switching to solar-powered stoves – and
sequestering
carbon
through
afforestation or zero-till farming
practices. Adaptation strategies include
community-based forecasting; changing
planting dates, crop varieties or
cropping patterns; water harvesting; and
disaster management.

Energy for All — A Joined-Up Approach

U

niversal access to energy services is technically possible, but new
approaches are needed, say Kandeh Yumkella and Morgan Bazilian. About
1.5 billion people in the developing world do not have access to electricity and
about 2.5 billion people rely on traditional biomass, such as wood, for fuel,
according to the International Energy Agency.
Lack of access to affordable, clean and reliable energy services hinders human,
social and economic development and is a major impediment to achieving the
UN Millennium Development Goals (MDGs). But current efforts to fill this ‘energy
gap’ are insufficient in scale and
scope. If one go on with
‘business as usual’ the
absolute number of people who
do not have access to modern
energy services will not fall in
the next few decades – an
unacceptable outcome.
The obstacles to energy
access are not technical – we
know how to build power
www.caglecartoons.com
systems, design good cooking
stoves and meet energy demand efficiently. There is need for a global commitment
to move energy access up the political and development agendas to become a
key priority.
http://www.scidev.net/en/climate-change-and-energy/opinions/energy-forall-a-joined-up-approach.html
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The institutions needed to facilitate
these vary depending on the temporal
and spatial scale of the action. For
example, planting a new droughtresistant crop requires little
institutional coordination in itself,
although it does rely on institutions at
a higher level to produce and distribute
the new varieties.
Collective action institutions are
essential to both mitigation and
adaptation strategies at all levels,
argue the authors. These communitylevel institutions are critical to
building awareness, transferring
technologies and promoting resource
management among smallholders.
http://www.scidev.net/en/climatechange-and-energy/policy-briefs/
mobilising-local-institutes-to-aid-ruraladaptation.html
Remitting Patterns of African Migrants
Recorded remittances to Africa have
grown dramatically over the past
decade. Yet data limitations still mean
relatively little is known about which
migrants remit, how much they remit,
and how their remitting behaviour
varies with gender, education, income
levels, and duration abroad. This paper
constructs the most comprehensive
remittance database on immigrants in
the Organisation for Economic
Cooperation and Development (OECD)
currently available, containing
microdata on more than 12,000 African
immigrants.
Male migrants remit more than
female migrants, particularly among
those with a spouse remaining in the
home country; more-educated migrants
remit more than less educated
migrants; and although the amount
remitted increases with income earned,
the gradient is quite flat over a large
range of income.
Finally, there is little evidence that
the amount remitted decays with time
spent abroad, with reductions in the
likelihood of remitting offset by
increases in the amount remitted
conditional on remitting.
http://econ.worldbank.org/
external/default/
main?pagePK=64165259&theSitePK=
469382&piPK=64165421&menuPK=
64166093&entityID=000158349_
20100405093038
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Economic Literature: International Trade

Accelerating Trade in the Caribbean
This paper examines how aid-for-trade (AfT) programmes can help
to magnify the growth benefits that developing countries can reap
from trade reform and global integration, with a special emphasis on
the Caribbean region.
The first part discusses various rationales for trade-related aid,
viewed both as a compensatory scheme (aimed at cushioning the
impact of revenue cuts and adjustment costs) and a promotion scheme
(aimed at alleviating supply-side constraints). In the latter case,
particular attention is paid to the role of infrastructure as a
constraining factor on trade expansion.
The second part discusses the relevance of aid-for-trade arguments
for Caribbean countries and identifies a number of specific issues for
the region.
The third part illustrates the potential growth effects of aid-fortrade programs with simulation results for the Dominican Republic –
a country where infrastructure indicators remain relatively weak. The
results illustrate the potentially large growth benefits that a temporary
and well-targeted AfT programme can provide to countries of the
region.
http://econ.worldbank.org/external/default/
main?pagePK=64165259&theSitePK=
469382&piPK=64165421&menuPK= 64166093&entityID=
000158349_20100407160813
Financial Crisis and its Impact on Chile
This paper explores how the global turmoil affected the risk of
banks operating in Chile, and provides evidence that could help
strengthen work on vulnerability indicators and off-site supervision.
The analysis is based on the study of default risk codependence, or
CoRisk, between Chilean banks and global financial institutions. The
results suggest that the impact of the global financial crisis was limited,
inducing at most a one-rating downgrade to banks operating in Chile.
The paper concludes by assessing government measures aimed at
reducing systemic risk in the domestic banking sector and the
recommendations to allocate SWF assets to domestic banks.
http://www.imf.org/external/pubs/ft/wp/2010/wp10108.pdf
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EU-China Trade
Partnership

T

he EU-China relationship is one of the
most important and least understood

relationships in the world today. Where
there used to be cooperation between the
Chinese and the Europeans, competition
has now emerged.

Paresh Cartoons

Analysis of Ukraine-EU FTA
Agriculture including food products is of particular interest for
Ukraine. However, in free trade agreements involving the EU, agriculture
is always given special treatment and subject to less and slower
liberalisation than other sectors.
This paper employs the standard Global Trade Analysis Project
(GTAP) model in order to assess how WTO accession affects agriculture
in Ukraine, and how potential bilateral tariff cuts may interact with
potential productivity gains within Ukrainian agriculture.
The results indicate that, due to trade liberalisation, Ukraine can
expect gains from a more efficient allocation of its resources in line
with comparative advantage, leading to an increase of production
and exports of wheat, other grains, and oilseeds, but also of several
processed food products that benefit from less expensive intermediate
inputs. However, Ukraine’s exports are concentrated on a small number
of destinations, especially Russia and some other Former Soviet Union
countries because they fail to meet quality standards elsewhere.
http://econ.worldbank.org/external/default/
main?pagePK=64165259&theSitePK=
469382&piPK=64165421&menuPK=64166093
&entityID=000158349_20100406083430

This paper aims at understanding the
potential of a trade partnership between
the EU and China. Currently, there are many
differences and difficulties between the EU
and China in the trade field, some of which
are of serious concern to the EU. With this
in mind, this paper raises various questions:
is the EU an attractive trade partner for
China? Does the EU want cooperation with
China?
What can the EU expect from
cooperation with China? What are the EU’s
priorities in its foreign trade policy? With
which instruments can the EU engage
China?
http://papers.ssrn.com/sol3/
papers.cfm?abstract_id=1589353
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Events/Publications
Recent Events

Forthcoming Event

Nurturing Stakeholders
CUTS organised a State Level Workshop under the Grassroots Reachout & Networking in
India on Trade & Economics (GRANITE) Phase 2 project in Kota, Rajasthan on April 20,
2010. It conducted a case study on Kota Doria in Kota. The objectives of state level
workshop are to present the research findings; share opinions for making the National
Foreign Trade Policy (NFTP) more pro poor; share views and opinions as to what could be
done to increase exports of Kota Doria from Rajasthan; and areas of further research.
The workshop provided a platform to share the research findings with stakeholders
involved in Kota Doria work. It also took inputs from the invitees to make further
improvements in our future course of action.

Indian Textiles: Trade, Environment, Policies, Ecolabels
CUTS in association with Textiles Association of India organised the last of its five
consultative workshops for the Indian Textiles Industries on ‘What’, ‘Why’ and ‘How’ of
Eco-labelling in Ahmedabad, on April
30, 2010.
The main outcomes of the workshop
were that participating companies
were informed about what advantages
of eco-labelling, how to pursue these
opportunities to improve their
production, how to increase the supply
of environmentally preferable products
to both domestic and European
markets, and gain access to the growing market of green products in Europe through a
competitive advantage of the eco-labelled certified products. More than 29 participants
attended the workshop.

State Business Relations
in West Bengal
CUTS is organising an event
entitled,
‘State
Business
Relations in West Bengal’ in
Kolkata, on May 24, 2010. The
workshop is being organised as
a part of the project entitled State
Business Relations (SBR) in India,
conducted by the Research
Programme Consortium on
Improving Institutions for ProPoor Growth (IPPG), of which
CUTS International is a member.
The twin objectives of this
workshop are to: share the
findings and lessons from West
Bengal case studies on the
provenance, evolution and forms
of both formal and informal
institutional
interactions
between state and businesses;
and analyse the effects of
different configurations of SBR
on economic performance at
micro level.

Publication

Reforming and Strengthening the WTO:
Some Reflections and Suggestions

Reforming the World Trade Organisation:
Developing Countries in the Doha Round

This briefing paper seeks to contribute to the ongoing reform
discussion and focuses on three areas: reviews WTO’s
objectives and puts them into the context of the global
development debate; takes up some of the fundamental
criticism of the WTO and discusses its justification; and
explores two rather neglected WTO areas.

This paper analyses the role of developing country alliances
in the WTO and provides a conceptual framework to assess
the contribution of the stronger developing country groups
in the WTO. It is also concerned about the reform of the WTO
and its institutions and addressed the need to introduce
fundamental changes to the practices and institutions of
the WTO.

New Insights into the Impact of the Doha Round on
the Indian Economy: Results of a Recent CUTS Study

This paper critically reviews the literature on sustainable
development concepts that explicitly recognise this linkage
and uses this review as well as the recent development
experience of India and China to develop an operational
definition and indicators of sustainable development.

This paper presents the results of this project undertaken
by CUTS in a simplified manner and briefly describes the
research study carried out under the project and its
distinguishing features as well as a note on the relevance
of the results obtained from the study.

We want to hear
from you…

Facilitating Sustainable Development in the
Developing World: Ensuring that Economic Growth is
Inclusive and Environmentally Sustainable

W

Please e-mail your
comments
and suggestions to
citee@cuts.org

e put a lot of time and effort in taking out this
newsletter and it would mean a lot to us if we could
know how far this effort is paying off in terms of utility to
the readers. Please take a few seconds and suggest ways
for improvement.
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