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Lessons from Copenhagen for Doha
uch has been written about the recently concluded Copenhagen
Conference on Climate Change which will continue to
reverberate. The debate has certainly shifted from ‘poverty is the
biggest polluter’ to ‘justice for the poor victims of pollution by others’.
The drama will resume in the next summit in Mexico City in December
2010. Our political leaders may again sing in chorus, as they have
been doing on the Doha Round of negotiations by the WTO members:
‘let’s do something’.
We can discuss whether Copenhagen was an utter failure or a
muted success till the cows come home. A process involving 193
countries to arrive at a political consensus at the highest level
through negotiations over two weeks has little chance of success.
This is especially so when our political leaders are lacking in
capability as well as intention to reconcile global challenges while,
at the same time, satisfying their domestic constituencies.
Negotiations have to be a continuous process with a clear roadmap in mind
along with ready and implementable alternative plans in order to address its ups
and downs. In this respect, it is good to note that a proposal was made in
Copenhagen to hold permanent negotiations on climate change in Geneva.
Unfortunately, the other big multilateral negotiation, the Doha Round on trade,
is suffering from the Copenhagen syndrome and the root cause is the same. 153
members of the World Trade Organisation (WTO) are trying to thrash out a legally
binding, multilateral treaty through ‘consensus’ when their interests are as different
as chalk is from cheese.
Let us take lessons from the positive developments in Copenhagen. Without
compromising their basic positions and those of others who were looking at them
for leadership, the Brazil, South Africa, India and China (BASIC) group of emerging
economies was able to get the US back to the high table of serious negotiations.
Both should be complimented as they have shown the world that they are politically
mature to make deals.
This initiative should be nurtured as a future model to get interests of others on
board and balance them properly. Consensus should be developed brick by brick
rather than though a sudden act of imposition of will.
This is the most important lesson that Doha should draw from Copenhagen.
Fortunately, this lesson is there in the Doha process but yet to be clearly understood.
Through a recently concluded United Nations Conference on Trade and
Development (UNCTAD)-initiated negotiation on South-South trade, Brazil and India
have shown that they can make politically saleable deals. The European Union
(EU) has shown its willingness to take a leadership role. Now, it is up to the US
Administration to stand up on its feet and show the world that they can take a
leadership role.
Whether it is climate change or international trade, while countries have
accepted that there is a ‘multilateralisation of sovereignty’, it will be difficult for
them to satisfy domestic constituencies if their sources of competitiveness are
compromised. Pascal Lamy has aptly stated it in his response to Copenhagen: “the
more we move toward a multilateral framework on climate change, the more
unilateral trade measures will be difficult to explain”.
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International Trade: WTO and Doha Round
Gloom Over Fading Doha Pact
Gloom and frustration pervaded the
WTO, as the prospects of completing a
new global commerce pact receded in
2010. The WTO’s 153 members had
agreed to take stock in March 2010 on
whether the eight-year-old Doha Round
could be concluded in 2010, as called
for by political leaders.
But, the WTO Director General,
Pascal Lamy said there were too many
gaps and uncertainties in the
negotiations to bring in ministers at this
point. He said the decision on whether
the Doha talks could be completed in
2010 was a political one to be taken by
ministers. The decision prompted an
outpouring of gloom by delegates, even
as they pointed to advances in some
technical aspects of the multifaceted
negotiations.
http://www.moneycontrol.com/news/
current-affairs/wto-envoysdespondent-at-recedingd_443158.html

China Goes to WTO on
Footwear Duties
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hina filed a complaint against the
EU shoe tariffs at the WTO as
Beijing continued its legal assault on
what it says is unfair Western
protectionism. Europe has grown
increasingly concerned about China’s
balance of trade and what some critics
view as its artificially weak currency.

China, which joined the WTO in
2001, filed its first unfair trade case
against the EU in July 2009, also
involving anti-dumping duties. The
Chinese government said Europe’s
actions ‘violated various obligations
under the WTO and consequently
caused damage to the legitimate
rights and interests of Chinese
exporters’.
http://www.leathermag.com/news/
fullstory.php/aid/14273/China_goes_
to_WTO_on_footwear_duties.html
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Agric Still Outstanding in Doha Talks
The government is concerned with
the prolonged dialogue between the
WTO and the Doha Development
Agenda on business negotiations that
started in 2001. The negotiations failed
to yield any significant result.
Abigail Shonhiwa, Secretary for
Industry and Commerce, said
agriculture is one of the major areas
under discussion in the ongoing WTO
Doha Round negotiations. Zimbabwe is
an agriculture-based economy. As such,
there is need for a Special Safeguard
Mechanism to act as a safety valve visà-vis the anticipated surge in volumes
of heavily subsidised agricultural
products from the developed world.
http://allafrica.com/stories/
201002250125.html
Subsidy Cuts for Fisheries Opposed
Developing countries, including
India, Brazil, China and Mexico, have
called for exclusion of small and
marginal fishermen from the
multilateral curbs on fisheries
subsidies under the WTO. These
countries have suggested various
flexibilities for fish workers from
developing countries to ensure that
their livelihood is protected.
Negotiations are on at the WTO for
curbing trade-distorting fisheries
subsidies, estimated at US$16bnUS$20bn annually. These subsidies are
also seen as a primary reason for overcapacity and over-fishing.
http://economictimes.indiatimes.com/
news/economy/foreign-trade/
Developing-countries-oppose-plannedsubsidy-cuts-for-fisheries/articleshow/
5605277.cms
Figuring Out the Doha Round
The success of the Doha Round of
trade talks would depend on emerging
economies like India, China and Brazil.
“In addition to the multilateral
negotiating efforts in Geneva, the US is
seeking sustained bilateral engagement
between key developed and developing
countries to provide the market access
necessary to achieve a successful
outcome in agriculture as well as in
non-agricultural market access and
services”, US Trade Representative
(USTR), Ron Kirk said.

He said USTR remains committed to
a balanced and ambitious Doha Round
outcome that provides a meaningful
market access package that lifts the
economic prospects of the poorest
countries, even as it supports US new
economic opportunities for American
farmers, ranchers, manufacturers and
service providers.
http://economictimes.indiatimes.com/
news/economy/foreign-trade/Successof-Doha-round-to-depend-on-IndiaChina-Brazil-US/articleshow/
5590587.cms
EU Offers Fund for Trade Facilitation
The EU has announced a
US$168,339 donation to the WTO Trade
Facilitation Trust Fund. Overall, the EU’s
contribution to the various WTO
development trust funds has reached
US$7.77mn.
This donation will finance technical
assistance programmes to assist least
developed and low income countries to
participate more effectively in the WTO
trade facilitation negotiations in the
Doha Round. Trade facilitation looks at
how procedures and controls governing
the movement of goods across national
borders can be improved to reduce
costs and burdens.
http://www.finchannel.com/
Main_News/Business/
57831_The_European_Union_offers_EUR_
180,000_to_the_WTO_development_fund_
for_trade_facilitation/
EU Asks WTO for Sanctions against US
The EU is seeking US$311mn in
sanctions on US imports in retaliation
against US anti-dumping measures. The
sanctions will “take into account the
direct trade loss caused by the WTO
inconsistent measures,” as well other
damage to EU trade.
Brussels is asking the trade body to
approve either punitive tariffs of 100
percent on US$311mn worth of US
exports to the EU, or a tax of 13.18
percent on annual trade of US$477mn
in selected goods. In its complaint
against the US in 2004, the EU had
targeted the way the US calculates the
degree of dumping, using a
controversial and complex method
known as “zeroing”.
http://www.eubusiness.com/newseu/wto-trade-dispute.2j3/
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International Trade: Other Issues

Big Potato Exports to Africa
According to the National Potato
Association (NAO), there was a big
export of potatoes to the African
continent in January 2010. The figure
was almost 12,000 tonnes. The total
figure for 2009 was 125,000 tonnes,
compared to a total of 74,000 tonnes
in 2009 for the 2008 harvest.
Traditionally, the biggest export was
to Belgium, at 29,150 tonnes. The total
figure exported to this country was
142,000 tonnes compared to 220,000
for the 2008 harvest. There is a much
bigger acreage in Belgium and,
therefore, bigger total harvest in 2009
(3.3 million tonnes), compared to 2.95
million tonnes in 2008. This is the
reason for the fall in Dutch exports to
Belgium.
http://www.freshplaza.com/
news_detail.asp?id=59431
Kuwait’s Exports to Japan Jump
Japan’s trade deficit with Kuwait
widened in January 2010, with exports
from Kuwait riding more than 50
percent year-on-year. Kuwait’s exports
to the world’s second-largest economy
grew 52.3 percent in 2008 to
US$64.5mn, while imports from Japan
plunged 21.0 percent to US$10.8mn.
As a result, Japan’s trade deficit with
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Dubai Exports Rise Despite Downturn
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ubai’s exports in
the second-quarter
of 2009 increased 6.5
percent
from
US$11.9mn achieved in
the first-quarter. The
Gulf
Co-operation
Council (GCC) region, in
particular
Saudi
Arabia, is currently the
largest export market
for Dubai Chamber
members.
Hamad Bu Amim,
Director General, Dubai Chamber, said that during 2007-2008, oil prices hit an
all-time high, leading to increasing disposable incomes in the region and higher
demand for imported goods.
http://politics.finchannel.com/Main_News/Business/
59084_Dubai_exports_rise_6.5%25_despite_downturn/
www.caglecartoons.com

Good Prospects for Latam Commodities
The report requested by Mexico was
made public during the recent Rio
Group summit in Playa del Carmen,
assesses challenges and opportunities
for Latin America in the current global
climate, underlining the response of
some of the region’s countries to the
international slowdown, considered
the worst in seven decades, but the
situation is also positive “since the
worst of the international crisis is
behind”.
In Latin America and the Caribbean,
contrary to what happened previously,
the response was strongly “anticyclical” and above all “very effective”.
As a consequence, Latin America is
going through an inflexion moment and
even when the worst of the crisis is
behind it still has “a significant number
of structural challenges” ahead.
http://en.mercopress.com/2010/02/
25/good-prospects-in-2010-for-latamcommodities-and-energy-exporters

Kuwait soared 60.6 percent in 2008 to
US$53.8mn in January 2010. Japan is
Kuwait’s major trading partner, with
two-way trade reaching US$10.53bn in
2009. Japan’s trade deficit with the
entire Middle East skyrocketed, up 89.8
percent to US$8.43bn.
http://www.gulfinthemedia.com/
index.php?m=economics&id=509705&lim=
60&lang=en&tblpost=2010_02&PHPSESSID=8
Global Trade Shrank in 2009
“World trade has also been a
casualty of the crisis”, said Pascal
Lamy, Director General of the WTO. The
decline is a steep downward revision
on the organisation’s estimate of a 10percent contraction in December.
The Doha Round of trade
negotiations that began in 2001, with a
focus on dismantling obstacles to trade
for poor nations, has been dogged by
intractable disagreements. These
include how much the US and the EU
should reduce farm aid and the extent
to which developing countries, such as
India and China, should lower tariffs.
http://www.telegraph.co.uk/
finance/financetopics/financialcrisis/
7307429/WTO-says-global-tradeshrank-12pc-in-2009-biggest-collapsesince-Second-World-War.html
Bitter Tea Shock for Sri Lanka
Kenya has overtaken Sri Lanka to
become the number one tea exporter in
the world. Latest figures provided by the

Tea Board of Kenya shows the country
exported 342 million kgs to 47 world
markets, accounting for 22 percent of
the world tea exports.
The Asian country, formerly number
one tea exporter, sold 280 million kgs,
representing a shortfall of 29 million.
The news is a boost to Kenya and the
tea sector, in particular, which has in
the recent past suffered from vagaries
of weather and low export earnings due
to a glut in the international market.
http://allafrica.com/stories/
201002221947.html
SAARC Agreed to Cut Sensitive Lists
Member countries of South Asia
Free Trade Area (SAFTA) have agreed to
reduce the trade sensitive lists by 20
percent and allowing trade concessions
on 20 percent more items for expansion
of regional trade by September 2010.
SAFTA countries would sign the draft
agreement on exchange of services by
April 2010. The four modes of services
agreement are: cross-border services
like telephones, etc., which are already
operational in most of South Asia. The
second mode is ‘consumption abroad’,
which is the spending by persons in
other countries that includes tourism
or travel for education or health needs.
http://www.dawn.com/wps/wcm/
connect/dawn-content-library/dawn/
the-newspaper/business/13+saarcstates-agree-on-20pc-cut-in-tradesensitive-lists-820-za-02
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Turkey Exports are on the Rise
The Turkish State Minister for
Foreign Trade said that Turkey exported
goods worth US$3.6mn since the
beginning of February 2010. “This
figure was only US$2.3bn in February
2009, which means industrialists and
exporters have recovered”, Turkey’s
State Minister, Zafer Caglayan said.
He also said Turkey’s exports were
up 12.2 percent in January 2010 over
January 2009. Turkey earned US$7.9bn
from its exports in January 2010. In
2008, Turkish companies had made
exports worth US$132.27bn. Turkey
aims to raise its exports to US$110bn
by the end of 2010.
http://www.turkishdailymail.com/
news/2662/turkey-exports-3-6-mlnusd-of-goods-since-beginning-offebruary.html

China 4th Biggest Trade
Partner of Pakistan

C
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hina is becoming the 4th biggest
trade partner of Pakistan. ChinaPakistan FTA is an important part of
the development of China-Pakistan
free trade area. The development of
China-Pakistan FTA was deepening in
trade, investment and cooperation of
technology.

China-Pakistan FTA achieved great
results. Although the global financial
crisis hurt economic activities
seriously since the 2nd half of 2008,
the trade between Pakistan and China
performed much better than the other
countries with China.
http://www.dailytimes.com.pk/
default.asp?page=2010%5C02%
5C10%5Cstory_10-2-2010_pg5_12
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Removing Barriers to Boost Trade
Intra-regional trade in South Asia
could increase from US$5bn-US$20bn
and trade between India and Pakistan
could jump from US$1bn-US$9bn if
trade restrictions are removed. “The
unique geography of South Asia has the
potential to raise growth through
increased trade”, says the report
‘Promoting Economic Co-operation in
South Asia’. But, presently this is
hindered by policy barriers.
“The benefits of scale economies
could be even bigger, particularly to the
small land-locked countries” as
regional market integration could
provide the benefit of scale economies
to the smaller countries to invest in
infrastructure, it said.
http://www.thaindian.com/
newsportal/business/removing-tradebarriers-can-boost-south-asia-tradeworld-bank_100322029.html
AFTA Not to Affect Vietnamese Exports
Vietnamese rice exporters will not
be significantly affected by the ASEAN
Free Trade Agreement (AFTA), which
zeroed out tariff on exports among six
member countries of the Southeast
Asian Nations (ASEAN), effective on
January 01 2010.
The tariff reduction will not have
much impact on Vietnamese rice
production and trading as the country
does not have many rice export
contracts with ASEAN countries, except
for the Philippines. Five other ASEAN
members, including Vietnam, would
apply the zero tax rates on the other
members in 2015. Some provinces with
favourable conditions would be able
to grow high-yield varieties, both for
domestic consumption and export.
http://english.vietnamnet.vn/biz/
201002/Vietnam%E2%80%99s-riceexports-not-much-affected-by-AFTA894644/
Costa Rica, China Seal Trade Deal
China and Costa Rica had reached
the framework of a free trade
agreement (FTA), sealed within months
after the Central American nation
snapped longstanding ties with rival
Taiwan. The deal paves the way to lift
almost all tariffs on Costa Rican meat,

fruit, juice and other produce to China,
which is already the second-biggest
commercial partner with the country,
after the US.
Marco Vinicio Ruiz, the Minister of
Foreign Trade said the agreement would
open “enormous opportunities” to
boost exports to the billion-plus
nation, along with investment from the
fast-growing Asian economy.
http://www.google.com/
hostednews/afp/article/
ALeqM5h10reE_
NQXVGc4zOVMDUNPOFIzsQ
Germany Loses Export Crown to China
German exports and imports
suffered their biggest drop since 1950
last year, as China officially overtook
Germany to become the world’s leading
exporter. Chinese exports amounted to
US$1.2tn in 2009, with German exports
dropping 18.4 percent to US$1,098.9bn.
German imports totalled US$9913bn,
a 17.2-percent decrease.
Despite the drop, Europe’s biggest
economy showed its first year-on-year
increase since the global economic
crisis struck in the fall of 2008. Exports
in December 2009 recorded their fourth
consecutive monthly gain and were 3.4
percent higher than in December 2008,
a sign that recovery is underway.
http://www.dw-world.de/dw/
article/0,,5233278,00.html
Trade Tensions Flare as Recovery Fades
Trade tensions are starting to flare
as the pace of the global economic
revival shows signs of slowing. Trade
figures are likely to show vast gains
from a year earlier, when the global
recession was at its peak.
But, they may also reflect a
downshift in the rate of recovery. In
China, for example, economists polled
by Reuters are looking for a sharp 23
percent jump in January’s exports yearover-year, but a decline when compared
with December. The contrast is even
more dramatic for China’s January
imports, which are forecast to jump by
86 percent from a year earlier, but
decline from December.
http://news.yahoo.com/s/nm/
20100207/bs_nm/
us_economy_weekahead_outlook
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Argentina-Brazil Set to Grow
The talks which ranged from the two
countries position in the G-20 group
coming discussions to the nonautomatic import licences, which
severely limit and irritate exporters of
both countries, ended with “favourable
prospects”, reaffirming the strategic
relation between Mercosur main
members and Latin America’s first and
third economies.
“Prospects are far more favourable.
The two economies are already growing
at rates higher than those of the EU and
US economies. Argentina and Brazil
should manage a comfortable five
percent in 2010”, pointed out the
Finance Minister, Mantega.
http://en.mercopress.com/2010/02/
06/argentina-brazil-set-to-grow-5helping-to-ease-bilateral-traderelations
Australia’s Trade Deficit Widens
Australia’s trade deficit widened in
December 2009, as imports of goods,
including gasoline, surged the most in
almost two years, adding to evidence
of an economic rebound. The shortfall
swelled to US$2bn from a revised
US$1.56bn in November 2009.
The Central Bank Governor, Glenn
Stevens, unexpectedly kept borrowing
costs unchanged to gauge the impact
of a record round of monthly rate gains
in the fourth-quarter that made him the
first policy maker in the world to boost
the benchmark interest rate three times
in 2009. Exports also rose in December
2009, led by shipments of farm goods
and coal.
http://www.tehrantimes.com/
index_View.asp?code=213697
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South Africa Imports Yellow Maize
South Africa, the continent’s biggest
maize producer, imported its first
shipment of yellow maize. Exports of
white maize rose slightly to 11,556
tonnes, compared with 11,499, and
yellow maize exports dipped to 2,985,
against 3,618.
Traders said the yellow maize
imports had likely been made due to
high local prices of the grain being
traded on the South African Futures
Exchange (SAFEX) at the end of 2009.
“Those imports were probably booked
around December 2009, when our price
for yellow maize was relatively higher
compared to the world price due to
concerns about the weather and crop
conditions”, a Johannesburg trader
said.
http://www.theafricareport.com/
last-business-news/3286891S.Africa%20imports%20yellow%20maize,%
20white%20exports%20rise.html
South Korea Exports Surge
South Korea’s exports surged in
January 2010, posting their biggest gain
in more than two decades, as shipments
of auto parts, semiconductors and

consumer electronics rose amid the
global economic recovery.
Exports increased 47.1 percent to
US$31.08bn in January 2010 from
January 2009, the Ministry of
Knowledge Economy said. That was the
biggest gain since exports rise of 52.6
percent in August of 1988. Mobile
phones and ships, however, failed to
keep pace, declining 2.1 and 22.9
percent, respectively. The Ministry said
the export surge came as the global
economy recovers.
http://www.boston.com/business/
articles/2010/02/01/
skorea_exports_post_biggest_
gain_in_over_2_decades/
Brazil Posts First Trade Deficit
Brazil posted its first trade deficit
in 12 months in January 2010, as faster
economic growth in Latin America’s
biggest economy helps boost imports
and adds pressure on the currency.
Brazil had a trade gap of US$166mn,
compared with a US$2.18bn surplus in
December 2009.
Faster economic growth, coupled
with a stronger currency, has boosted
demand for imports, prompting
analysts to forecast that Brazil will post
its smallest annual trade surplus in
2010 since 2002. The current account
deficit will more than double to a
record by the end of 2011, as the 12month trade surplus narrows and
companies step up profit remittances.
http://www.bloomberg.com/apps/
news?pid=20601086&sid=
ajigvlWUDUAo

Ban Export of Atlantic Bluefin Tuna

E

uropean officials are increasing pressure for an international ban on the
commercial fishing of bluefin tuna, a threatened species whose fatty belly is
prized for sushi. But, they are facing a delicate balancing act, as they try to weigh
economic interests of a Mediterranean
fishing industry, a sushi-loving Japan and a
species which is on the verge of extinction.
“The species is in difficulty”, Jean-Louis
Borloo, the French Ecology Minister said. A
ban, he added, is “the most powerful measure
possible”. Bluefin stocks have plummeted as
demand for sushi has risen and powerful
industrial fishing boats, known as purse
seiners, have come into use. The stocks are
now below 15 percent of their historical
level.
http://www.nytimes.com/2010/02/04/world/europe/04tuna.html
www.caglecartoons.com

EU to Boost Sugar Exports
The EU approved exports of an
additional 500,000 metric tonnes of
sugar above an annual limit permitted
by a WTO decision, defying calls from
Brazil, Thailand and Australia to
respect the quota. Brazil does not rule
out responding with a WTO complaint.
The proposal to lift exports in 2009-10
drew no objections from EU officials,
said Johan Reyniers, a spokesman for
the
Brussels-based
European
Commission, the 27-nation bloc’s
executive arm.
Brazil, Thailand and Australia, the

top sugar exporters asked the EU to
scrap the plan because its shipments
of the sweetener would exceed the
quota. The WTO in 2005 limited EU
exports of subsidised sugar to 1.37
million tonnes, following a complaint
by the three countries.
http://www.bloomberg.com/apps/
news?pid=20601012&sid=aZqkSzOn2uIE
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Tourism Rebound in Gambia
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he recovery of Gambia’s tourism industry and remittances from Gambians
in the Diaspora as well as a robust growth in the agriculture sector is expected
to be key factors in ensuring the growth of Gambia’s economy.
According to Bamba
Saho,
Governor
of
Gambia’s apex bank the
combination of these
factors would expectedly
occasion a reinvigorated
economic activity. He said
recent data point to a
return to global economic
growth which is supported
by improvements in
financial conditions and
stronger domestic demand
in many emerging market
economies.
This would imply that many holiday seekers would be more ready to visit
tourist destinations like Gambia, while Gambians in foreign countries would
have more money to send back home.
http://today.gm/hi/news/1622.html
Pakistan’s Forex Reserves Rise
Pakistan’s foreign exchange
reserves increased to US$14.37bn on
February 20, 2010, as compared to
US$14.32bn previously. Reserves held
by the State Bank of Pakistan stood at
US$10.52bn up from US$10.50bn, while
those held by commercial banks were
up to US$3.84bn as compared to
US$3.81bn.
Foreign reserves hit a record high
of US$16.5bn in October 2007, but fell
steadily to US$6.6bn by November
2008, largely because of a soaring
import bill. An International Monetary
Fund (IMF) emergency loan package of
US$7.6bn, agreed in November 2008,
helped avert a balance of payments
crisis and shore up reserves.
http://www.dailytimes.com.pk/
default.asp?page=2010\02\26\story_262-2010_pg5_5
Strengthening Asian Currencies
Asian currencies strengthened, led
by Singapore’s dollar and Malaysia’s
ringgit, after government reports
showed the region is emerging from
recession. The Philippines predicts
economic growth will exceed the
government’s target in 2010, while
Taiwan data showed export orders
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surged in January 2010 by the most on
record.
Recovery momentum in Asia is still
intact and should continue to benefit
from the uptick in the manufacturing
cycle. Singapore’s dollar appreciated
0.5 percent to US$1.4083 against the
US currency from US$1.4155 on
February 19, while the ringgit rose 0.3
percent to 3.4015.
http://www.businessweek.com/
news/2010-02-26/asia-currenciesstrengthen-this-week-as-data-pointsto-recovery.html
German Unemployment Rises Less
German unemployment increased
in February 2010, but the number of
unemployed rose less than expected,
despite strong winter and stagnation
in the economy. The number of
unemployed increased by a seasonally
adjusted 7,000 in February 2010 from
January 2010 to 3.43 million.
Economists had forecast a larger
increase of 16,000.
Unemployment increased in
January 2010 after decreasing for six
consecutive months. After adjusting for
seasonal variations, the jobless rate
rose to 8.2 percent in February 2010.

The unadjusted jobless rate climbed to
8.7 percent, from 8.6 percent. The
impact of the economic crisis on the
labour market remained moderate in
February, the labour agency added.
http://www.forextv.com/Forex/
News/ShowStory.jsp?seq=1222429
Online Trade & Investment Portal
Korea plans to begin international
remittance services to Vietnam in June
2010 that could reduce handling fees
for the transfer of funds. Signing of the
remittance agreement planned for
Vietnam will be followed by the setting
up of a related system to permit money
transfers between the two countries.
It typically takes two to three
months to set up the online remittance
system, although more time may be
needed, depending on infrastructure
conditions in Vietnam. Once set up,
Vietnamese workers in Korea can send
remittances of US$1,000 to their
families for a service fee of US$6.90.
The remittance programme will be
designed to handle so-called postal
money orders to recipients who can take
the orders to the nearest post office,
where they can be changed into cash.
http://www.koreaherald.co.kr/
NEWKHSITE/data/html_dir/2010/02/
24/201002240101.asp
Mideast Investors Wary of Recovery
Most Middle East markets fell, as
investors remained wary of a global
recovery after a sharp drop in US
consumer confidence, with stocks in
Dubai and Abu Dhabi leading the
declines.
Abu Dhabi’s measure touched a
one-week low, falling 1.1 percent to
2,719 points, while Dubai fell one
percent to 1,569 points, its fifth
consecutive drop, as banking and real
estate stocks continued to be sold off
in both the indices.
Abu Dhabi Commercial Bank
plunged 5.6 percent to a three-week low,
while in Dubai, Shuaa Capital, the
United Arab Emirates’ biggest
investment bank, was the top-loser,
falling 5.1 percent.
http://www.gulfinthemedia.com/
index.php?m=economics&id=
509767&lim=20&lang=en&tblpost=
2010_02&PHPSESSID=8
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Zimbabwe Set's up Migration Unit
The Ministry of Economic Planning
and Investment Promotion has
established a Migration Development
Unit responsible for the co-ordination
of migration and development
activities, in a bid to lure investment
from the Diaspora.
These were resources that could be
tapped by both the government and the
private sector for development and
investment purposes. As part of the
efforts of mainstreaming migration into
National Planning, the government has
engaged the International Organisation
for Migration and other key
stakeholders under the “Zimbabwe
Diaspora Engagement Initiative”.
http://allafrica.com/stories/
201002250060.html
Remittances Go Mostly to Food
Even as remittances in 2009 rose
5.6 percent, to a record US$17.3bn, a
study by the Asian Development Bank
showed that monies overseas Filipino
workers send to their families here are
spent more on food than on education,
health care and durable goods.
While 2009 remittances from
abroad accounted for 10.8 percent of
the country’s gross domestic product,
the study, which was released last
month, said they did not contribute to
ECONOMIQUITY No. 2, 2010

creating domestic demand. With the
global financial crisis, these fund
transfers were seen as possible sources
of increasing domestic demand and
rebalancing economic growth.
http://www.y101fm.com/
index.php?option=com_content&view=
article&catid=3:newsflash&id=
11576:remittances-go-mostly-tofoodadb-study-

Kenya’s Average
Coffee Price Jumps
Kenya’s average coffee prices
jumped 18 percent at an auction,
as exporters replenished their
stocks. The average price for all the

Swiss Unemployment Rises Less
Swiss unemployment ticked higher
in January 2010, but that rise was less
than economists had forecast,
indicating the nascent recovery in other
sectors might be filtering through to the
labour market.
The Swiss unemployment rate rose
to a non-seasonally adjusted 4.5
percent in January 2010, from 4.4
percent in December 2009. In
seasonally adjusted terms, the
unemployment rated dropped to 4.1
percent from the previous month’s 4.2
percent.
Economists had forecast the nonadjusted jobless rate at 4.6 percent.
ECONCH Switzerland emerged from a
deep recession last summer and recent
economic data point to recovery, but
economists expect joblessness to peak
later in 2010.
http://in.reuters.com/article/
swissMktRpt/
idINLDE61707K20100208

coffee sold climbed to US$294.08

Gold Posts Biggest Loss in One-Day
Gold posted its biggest one-day loss
since 2008, hitting a three-month low,
as a wave of risk aversion swept
through global markets, triggering
massive technical selling in the metal.
Bullion tumbled more than four percent
in heavy trade, briefly falling below
US$1,060 an ounce, as escalating
sovereign debt fears in Europe
prompted investors to bid up the dollar
and unload riskier assets.
Other precious metals also fell.
Silver slid nearly seven percent to its
lowest since September, platinum
dropped more than four percent and
palladium fell six percent. Risk-averse
economic sentiment pummelled world
stock markets, pressuring gold, oil and
other commodities.
http://www.reuters.com/article/
idUSTRE5B10OV20100204

buyers were short of stocks for

for a 50-kg bag, from US$249.78.
The

benchmark

AA

grade

advanced seven percent to an
average of US$355.29 a bag from
US$330.83as supplies rose 9.5
percent to 2,601 bags.
www.ahajokes.com/

Japan World’s 2nd Largest Economy
Japan’s 2009 GDP was US$5.27tr
compared to the 4.9tr for the Chinese
economy in 2009. Japan has been the
world’s second-largest economy since
1968, when it passed the economy of
the former West Germany.
Two factors led to Japan’s better
than expected financial results –
growth in export demand – especially
from China and the rest of Asia – as
well as stronger government
consumption, driven by stimulus
funding, Adachi said.
Still, the increase [in] trade figures
was encouraging for Japan, whose
economy is largely driven by export
sales of durable goods such as cars
made by Toyota and Honda, and
electronics goods produced by Sony
and Panasonic.
http://en.mercopress.com/2010/02/
15/japan-retains-position-as-worldsecond-largest-economy

Prices were very high because
shipment. A shortage of coffee
was the main driver of the prices.
Sales at the auction declined to
18,525 bags worth US$6.63mn from
18,903 bags valued at US$5.49mn.
Supplies at the 10 th auction of
Kenya’s 2009-10 season, which
began on October 01 and ends on
September 30, climbed 3.8
percent, to 22,540 bags.
http://www.businessweek.com/
news/2010-02-03/kenya-s-averagecoffee-price-rises-18-as-stocks-arereplenished.html
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Laser Manufacturing for Airlines
January 2010 may be over, but
losing weight is still at the forefront of
some people’s minds. In fact, for
aircraft manufacturers and their
customers, it is the Holy Grail. The
numbers make it clear why: reducing
an aircraft’s bulk by only 1 kg will save
an airline US$100,000 in fuel costs over
the 30-year life of a plane.
The world’s biggest aircraft makers,
Boeing and Airbus, have focused on
using an increasing proportion of
carbon composites, rather than metal,
to reduce the weight of new planes. The
process, which its supporters say could
revolutionise the manufacture of
everything from aeroplanes to
replacement hips, is called additive
layer manufacturing (ALM), just as MRI
scans in hospitals build up a threedimensional picture using layers of
scanned images.
http://www.telegraph.co.uk/
finance/newsbysector/transport/
7158520/Airlines-could-save-300bnwith-laser-manufacturing.html
Financial Turmoil Underscore Stakes
New market turmoil underscores
challenges facing G-7 ministers in
global repair efforts global financial
leaders gathered in a frigid Canadian

town to confront more market turmoil,
which served as an unsettling reminder
that they still face major hurdles
repairing a broken global economy.
The market turbulence, triggered by
worries about unsustainable debt
burdens in several European countries,
forced its way onto the agenda of a twoday meeting of finance officials from
the G-7 major industrial countries.
Discussions about the situation in
Europe had already begun among
individual ministers before the first
formal session.
http://abcnews.go.com/Business/
wireStory?id=9753676
Bangladesh’s Remittance Growth
Bangladeshi workers abroad sent
home a record US$6.48bn as
remittances in the first-seven months
of the current fiscal year, registering a
20.89 percent growth over the same
period in the last fiscal year.
The remittances from Bangladeshi
nationals working abroad were
estimated at US$950.92mn in January
2010, up by US$77.06mn in December
2009.
The
remittance
was
US$873.86mn in December 2009.
Most of the Bangladeshi expatriates
sent higher amount of remittances to
their relatives during the period under

US Job Market Shows Some Progress

T

www.caglecartoons.com

he outlook for jobs became a bit less bleak when the government released
January’s unemployment rate, showing an unexpected decline from 10 percent
to 9.7 percent. It was the
first drop in seven
months. Still, the
government
now
estimates 8.4 million
jobs vanished in the
Great Recession.
The economy is
growing and normally
job creation would be
strengthening. But, the
job market is weighed
down by employers who
remain slow to hire
because consumers are not spending enough. Companies worry about their
prospects once government stimulus aid fades. They also fret about possibly
higher costs related to taxes or health care measures from Congress and
statehouses.
http://www.stltoday.com/stltoday/business/stories.nsf/story/
1D422FF794F6A5A2862576C2000FF950?OpenDocument
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review to facilitate the current Boro
cropping. Bangladesh received
US$6.484bn during July-January period
of the fiscal 2009-10, against
US$5.363bn in the same period of the
previous fiscal.
http://www.allheadlinenews.com/
articles/7017711014
US January Auto Sales Rise
The US auto industry rebounded
from January 2010’s sales collapse with
one big exception: Toyota, which lost
an estimated 20,000 sales after it
stopped selling eight models because
of defective gas pedals.
In January 2010, US sales of cars
and light trucks rose six percent in
2008, thanks to increases in fleet sales
and strong demand for newly
redesigned vehicles such as the Hyundai
Tucson SUV and Buick LaCrosse sedan.
Big winners included General Motors
Co., Ford Motor Co., Nissan Motor Co.
and Hyundai Motor Co., which all
posted double-digit sales increase.
Toyota’s troubles helped to knock the
Camry off its traditional perch as the
top-selling car in the US. Camry ranked
fifth in car sales, passed by Honda’s
Accord, Nissan’s Altima, Toyota’s
Corolla and the Chevrolet Malibu.
http://finance.yahoo.com/news/
US-Jan-auto-sales-rise-safety-apf2062899392.html?x=0
Spanish Jobless Total Tops Four Million
The number of workers registered
as unemployed in Spain increased by
124,890 in January to top four million
in January. The government expects
unemployment to rise further because
the economy is still shrinking and to
peak later in 2010.
High unemployment is expected to
make it difficult for the government to
meet its promise to cut spending and
reduce the budget deficit to three
percent of GDP in 2013, down from 11.4
percent in 2009.
“January is a bad month for
unemployment,” said Maravillas Rojo,
head of the Labour Ministry’s
employment department. “Historically
it rises in that month even when the
economy is growing”.
http://www.nytimes.com/2010/02/
03/business/global/03peseta.html
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Climate Change
World’s Temperature to be Re-analysed
The whole of the world’s
instrumental temperature record –
millions of observations dating back
more than 150 years – is to be reanalysed in an attempt to remove
doubts about the reality of global
warming.
The new analysis has been
proposed by the UK Met Office in the
wake of recent controversies over
climate science, such as the
“climategate” email affair at the
University of East Anglia and
revelations that the last report of the
Intergovernmental Panel on Climate
Change (IPCC) contained inaccuracies
and exaggerations.
http://www.independent.co.uk/
environment/climate-change/worldstemperature-record-to-be-reanalysed1909909.html

Norway Plans Domestic ‘Cleanups’
The “Climate Cure” outlined by staterun agencies to guide deep cuts in GHG
emissions would range up to 1,100 to
1,500 crowns (US$188-US$256) per
tonne of avoided carbon dioxide
emissions.
That is way above a current price of
about US$17.85 per tonne in the EU
market. Even so, one main scenario in
the 300-page report projected only a
0.25 percent cut in the projected size of
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Fertiliser Offset Heat for Farmers
African smallholders in dry areas
can overcome climate change and even
double crop yields if they invest in
fertiliser use and harvest rainwater,
researchers have found.
Farmers in arid and semi-arid areas
usually protect themselves from
climate-related losses by investing as
little as possible in farm inputs such
as fertilisers. But, in doing so, they fail
to grab opportunities for large yields
in the good seasons.
They found that climate change need
not negatively affect crop production.
Provided rainfall is unaffected, farmers
who effectively use fertilisers and use
mulch to trap water in the soil for
longer periods could double yields,
even with temperatures increases of up
to three degrees Celsius.
http://www.scidev.net/en/climatechange-and-energy/news/fertilisercan-offset-heat-for-africanfarmers.html
Climate Change and Food Production
A new report by Australian
researchers claims far more needs to
be done if we were to feed the estimated
nine billion people who will be living
on the planet by 2050. The report, by
Professor Mark Tester and Professor
Peter Langridge of the Australian Centre
for Plant Functional Genomics at the
University of Adelaide, appears today
in the journal Science.
“The simple fact is while food
production has increased by 32 million
tonnes a year, an annual increase of 44
million tonnes a year is what is
actually needed to meet the food targets
for 2050 set down by the World Summit
on Food Security”, says Tester.
http://www.abc.net.au/science/
articles/2010/02/12/2816954.htm

UN Says Climate Goals Not Enough
Goals on reducing GHGs announced
by major industrialised nations are a
step forward, but not enough, to
forestall the disastrous effects of
climate change by mid-century. The
goals make it highly unlikely the world
can prevent temperatures from rising
above the target set at the Copenhagen
climate conference in December.
55 nations met a January-31
deadline to submit pledges to the UN
for cutting those emissions. Together,
they produce 78 percent of the world’s
GHGs stemming from fossil fuel burning.
The deadline had been set at the
Copenhagen conference.
http://news.yahoo.com/s/ap/
20100201/ap_on_re_us/
un_un_climate

What Next for the
Kyoto Protocol?

U

ncertainty is growing over the
future of the Kyoto Protocol, the
first legally binding treaty to cut GHGs
blamed for heating up the planet.
Nearly 40 industrialised nations are
supposed to meet agreed emissions
targets during the pact’s 2008-12 first
phase, but some countries are way
behind their targets and will likely miss
them.
The disappointing outcome from
December ’s climate talks in

www.caglecartoons.com

China's No to Capping Emissions
China has no intention of capping
its greenhouse gas (GHG) emissions,
even as authorities are committed to
realising the nation’s target to reduce
carbon intensity through new policies
and measures, the country’s top climate
change negotiators said yesterday.
China “could not and should not”
set an upper limit on GHG emissions at
the current phase, said Su Wei, the
chief negotiator of China for climate
change talks in Copenhagen. He said
that China’s GHG emissions have to
grow correspondingly as the country
still has a long way to go in improving
people’s livelihoods and eradicating
poverty.
http://www.chinadaily.com.cn/china/
2010-02/25/content_9499066.htm

the oil-dependent economy by 2020. The
impact on growth would be modest,
partly because penalties for emitting
carbon would bring in tax revenues that
could boost growth in cleaner sectors.
http://tcktcktck.org/stories/climatenews/norway-outlines-ways-reachdeep-2020-co2-cuts

Copenhagen has cast a cloud over
whether Kyoto will be extended for a
second period from 2013, raising
questions over the shape of a future
legally binding climate pact that all
nations can agree on.
http://uk.reuters.com/article/
idUKTRE61H2LI20100218?pageNumber=
1&virtualBrandChannel=11700
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Economic Literature: Development Economics
www.mickeys.co.za

Higher Food Prices in Uganda

W

orld prices for staple foods increased between
2006 and 2008 and accelerated sharply in 2008.
Initial analysis indicated that the adverse effects of
higher food prices in Uganda were likely to be small
because of the diversity of its staple foods, high level of
food self-sufficiency and weak links with world markets.
This paper extends the previous analyses,
disaggregating by regions and individual food items,
using more recent price data and estimating the impact
on consumption poverty. The analysis finds that poor
households in Uganda tend to be net buyers of food
staples and, therefore, suffer welfare losses when food
prices increase. The diversity of staple foods has not
been an effective buffer because of price increases across
a range of staple foods.
The paper estimates that both the incidence and depth of
poverty have increased – at least in the short run – as a result of
higher food prices in 2008, increasing by 2.6 and 2.2 percentage
points, respectively. The increase in poverty is highest in the
Northern region, which is already the poorest in Uganda.
Trading Out of Poverty
The objective of this paper is
to outline how Aid for Trade (AfT)
can
support
developing
countries to maximise the
inclusive growth and poverty
reduction impacts of trade. It is
part of a programme of work
entitled ‘Aid for Trade: Promoting
Inclusive Growth and Poverty
Reduction’, funded by the UK
Department for International
Development (DFID) and the
Swedish Ministry for Foreign
Affairs and commissioned on
behalf of European Union (EU)
Member States to strengthen the
poverty focus of the roll out of
the EU AfT Strategy.
This paper outlines how AfT
can
support
developing
countries to maximise the
inclusive growth and poverty
reduction impacts of trade. It is
part of a programme of work
entitled ‘Aid for Trade: Promoting
Inclusive Growth and Poverty
Reduction’, funded by the UK
DFID and the Swedish Ministry
for Foreign Affairs and
commissioned on behalf of the
EU Member States to strengthen
the poverty focus of the roll out
of the EU AfT Strategy.
http://www.odi.org.uk/
resources/download/4714.pdf
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http://www-wds.worldbank.org/external/
default/WDSContentServer/IW3P/IB/2010/02/17/
000158349_20100217125640/Rendered/PDF/
WPS5210.pdf

Overcoming the Copenhagen Failure
Pretty speeches can take you only so far.
A month after the Copenhagen climate
conference, it is clear that the world’s leaders
were unable to translate rhetoric about
global warming into action. It was, of course,
nice that world leaders could agree that it
would be bad to risk the devastation that
could be wrought by an increase in global
temperatures of more than two degrees
Celsius.
At least they paid some attention to the
mounting scientific evidence. And, certain
principles set out in the 1992 Rio Framework
Convention, including “common but
differentiated responsibilities and respective
capabilities”, were affirmed. So, too, was the
developed countries’ agreement to “provide
adequate, predictable and sustainable
financial resources, technology, and
capacity-building….” to developing
countries.
The failure of Copenhagen was not the
absence of a legally binding agreement. Even
the commitment of the accord to provide
amounts approaching US$30bn for the
period 2010-2012 for adaptation and
mitigation appears paltry next to the
hundreds of billions of dollars that have
been doled out to the banks in the bailouts
of 2008-2009.
http://web.worldbank.org/WBSITE/
EXTERNAL/EXTDEC/EXTRESEARCH/EXTPRRS/
EXTCCT/0,,contentMDK:22040461~pagePK:
64168427~piPK:64168435~
theSitePK:5757745,00.html

Investment Climate & Employment
Using survey data from 86,000
enterprises in 104 countries, including
17,000 enterprises in 31 sub-Saharan
African (SSA) countries, this paper finds
that
average
enterprise-level
employment growth rates are remarkably
similar across regions.
This is true despite significant
differences in the quality of the
investment climate in which these
enterprises operate. Objective measures
of investment climate conditions
(including the number of outages, the
share of firms with bank loans and
others) indicate that conditions are
most challenging within SSA, as well as
for smaller enterprises.
However, enterprises employment in
SSA is less sensitive to changes in access
to infrastructure and finance relative to
other low-income regions. Although
employment growth is good news in SSA,
that much of the expanded employment
is in small, labour-intensive, less
productive enterprises raises longer-run
concerns about the efficiency of the
allocation of resources and aggregate
productivity growth in the region.
http://www-wds.worldbank.org/
external/default/WDSContentServer/
IW3P/IB/2010/02/23/
000158349_20100223151145/
Rendered/PDF/WPS5218.pdf
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Economic Literature: International Trade
Flexibility in Trade Negotiations
Many trade negotiations involve
large cuts in high tariffs, with flexibilities
allowing much smaller cuts for an agreed
number of politically-sensitive products.
This paper uses a rigorous
specification based on the apparent
objectives of policy makers in setting the
pre-negotiation tariff. Applying this
approach with detailed data allows the
authors to assess the implications of
sensitive-product provisions for average
agricultural tariffs, economic welfare
and market access under the Doha
negotiations.
The authors conclude that highesttariff rules are likely to seriously
underestimate the impacts on average
tariffs and that treating even two
percent of tariff lines as sensitive is likely
to have a sharply adverse impact on
economic welfare. The impacts on
market access are also adverse, but
much smaller, perhaps reflecting the
mercantilist focus of the negotiating
process.
http://www-wds.worldbank.org/
external/default/WDSContentServer/
IW3P/IB/2010/02/04/
000158349_20100204081833/
Rendered/PDF/WPS5200.pdf

To Trade or Not to Trade?
The economic crisis saw global trade,
which had been one of the biggest
contributors to global gross domestic
product (GDP) growth, contract by over
10 percent, even as global GDP fell by
four percent from the heady days of 2006
and 2007.
The pre-crisis global trade flows had
underlined a dramatic economic, and by
implication, geo-political shift taking
place in the world. In the last two
decades, as the world experienced
unprecedented economic prosperity,
global trade grew more than five times
in volume terms, from 22 million twentyfoot equivalent units (TEUs) in 1990 to
122 million TEUs by 2007 — a compound
annual growth rate (CAGR) of 11
percent.
Perhaps, the two most critical and
intertwined drivers of this were the
disruptive growth of rapidly developing
economies (RDEs) driven by their huge
cost advantage, on the one hand, and
the continued growth in consumer
demand in the US economy, on the
other.
http://www.businessstandard.com/india/news/arindambhattacharya-to-trade-or-not-totrade/386001/

Trade Constraints in MENA
In this paper, we estimate
gravity models to see whether
trade volumes of countries in the
Middle East and North Africa
(MENA) region are significantly
lower than what would be
expected, given their economic,
cultural and geographical
characteristics.
Our empirical results show that
the variables used in standard
gravity models cannot explain a
significant part of MENA’s trade
performance, particularly on
exports. We then go on to
‘augment’ the standard gravity
model with relevant variables
from the World Bank’s Business
Enterprise surveys.
Our results further show that
these variables and, in particular,
transport constraints and
inefficiencies in customs clearance
processes, are important in
explaining the MENA region’s
underperformance in trade.
http://www.imf.org/
external/pubs/ft/wp/2010/
wp1031.pdf

Development, Trade and Carbon Reduction

T

he impact of climate change will impose new

costs on developing country exporters, especially

if markets do not work correctly and international
agreements are not well designed. If the costs of
carbon emissions are priced correctly, then markets
could ensure that emissions are reduced in the most
efficient ways. Internationally agreed and
administered rules are needed for both trade and
climate change, as the actions of one country can
damage the interests of others and because coordinated action can improve the outcomes for all.
These papers explore three ways of helping developing

differences between the world trading system and the

countries and the international system deal with the new

international conventions on climate change.
http://www.odi.org.uk/resources/download/
4745.pdf

problems: aid to meet the additional costs, new markets
in carbon reduction commitments and reconciling the
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Events/Publications
Recent Event

Forthcoming Event

‘What’, ‘Why’ and ‘How’ of Eco-labelling
CUTS CITEE organised first of five one-day consultative workshops
for the Indian Textiles Industries on ‘What’, ‘Why’ and ‘How’ of
Eco-labelling’ in New Delhi, on February 09, 2010. The overall
objective is to promote sustainable production and consumption
among the Indian textiles companies by encouraging them to
increase the amount of eco-labelled textiles exports from India.
The ultimate goal of these workshops is to have at least one (or
more) products from India certified with the EU Flower.

We want to hear
from you…

The main outcomes of the workshop were that participating
companies were informed about what advantages are presented
by eco-labelling, how to pursue these opportunities to improve
their production, how to increase the supply of environmentally
preferable products to both domestic and European markets, and
gain access to the growing market of green products in Europe
through a competitive advantage of the eco-labelled certified
products. There were 10 participants and despite the small group,
the day resulted in constructive discussions between the
enthusiastic national experts and the participants.

Doha Round
Impacts on India
CUTS and Centre for WTO Studies, New
Delhi will be organising a seminar on
‘Doha Round Impacts on India: A Study in
a Sequential Dynamic CGE Framework’ in
New Delhi, on March 04, 2010. A research
project was initiated by CUTS to examine
the impact of Doha Development Round
(DDR) on the economy of India. Selim
Raihan and Bazlul Haque Khondker of
Department of Economics, University of
Dhaka were engaged for carrying out the
research components of the project.
The results of this study will be
presented in this seminar with the
objective of generating awareness about
the likely impacts of Doha Round
outcomes on the Indian economy as well
as garnering diverse perspectives from
skilled trade practitioners on both the
subject and method of trade modeling
using the Computable General
Equilibrium framework. It is also
expected that this study and the
facilitated discussions will prompt other
such studies that enable informed
decision making regarding the DDR by
developing countries.
For more information, please visit:
http://www.cuts-citee.org/pdf/
Backgrounder-Seminar_on_
Doha_Round_Impacts_on_India.pdf
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Please e-mail your
comments
and suggestions to
citee@cuts.org

e put a lot of time and effort in taking out this
newsletter and it would mean a lot to us if we could
know how far this effort is paying off in terms of utility to
the readers. Please take a few seconds and suggest ways
for improvement.
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