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Doha and Copenhagen – The Linkages
t a recent conference on the World Trade Organisation
(WTO) and Doha Round at Wilton Park in UK, many were
taken aback by the candid comments of Gareth Thomas, the
UK Minister of State for International Development,
expressing frustration over the lack of movement by the US
on the WTO agenda. He was only reflecting what the whole
world feels. The Round is in the intensive care unit and the
main protagonist, the US, has not got its act together on
international trade issues.
The Doha Round is like a bicycle standing at a traffic
light with all three colours flashing. This confusion was
visible among the august audience, but there was also a
lack of realisation about the shift in global polarities and
redistribution of power that has followed the collapse of
the WTO’s Cancun ministerial meeting in September, 2003. A
new quad comprising US, European Union (EU), India and
Brazil has replaced the old quad comprising US, EU, Japan
and Canada. China too has come into the picture, first under the Southern Alliance
of G-20 floated at Cancun and in July 2008 mini-ministerial on its own steam.
The standoff is bad for the multilateral system and the global economy. It can
perhaps spill over to the climate change talks as well.
The Western stand, is fractured on both trade and climate change. While the
EU is ready to move forward in the Doha Round, the US is less inclined as it wants
a pound of flesh for each pound lost through a cut on its farm subsidies. This
arouses a sense of déjà vu because it was the EU which had wanted new rules on
investment, competition and government procurement to move on their own farm
subsidies, but did not succeed. In the end they gave up their demands but the talks
did not falter. Now the US wants more market access in China and India for
agreeing to cut its subsidies. And it is seeking that goal more through bilateral
overtures than in the multilateral negotiations.
The climate change agenda is also in a flux due to the lack of political will in
the US. While the Clinton administration had signed the Kyoto Protocol, the US
Senate turned down its ratification. The question then and valid even now, is
whether lack of action by the US is associated with whether China and India will
make binding commitments. The US is working bilaterally on China and India,
admittedly with some success, before making its position clear multilaterally.
The mood in the US on both Doha and Copenhagen is that compromises will affect
the battered economy. Therefore, there is a lack of will to move forward.
In the Doha Round as well as climate change negotiations, the large emerging
economies can make a huge difference through unilateral moves which might
shame the developed world into responding.
In the climate talks, such signs are emerging. They will, of course, need more
than full reciprocity, particularly from the US, the biggest emitter. In the trade
talks, it will be perfidy of its ‘development’ content if the US insists on matching
pound for pound when negotiating with developing countries. In both cases, the
insular approach of the US in maximising national gain at the expense of global
welfare casts a grim shadow over the proceedings.
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Economic Updates: World
EU Warns about Chinese Overcapacity
China’s excess industrial capacity
is “wreaking far-reaching damage on
the global economy”, stoking trade
tensions and raising the ris k of bad
loans, the EU Chamber of Commerce
in China said. A US$586bn stimulus
package is worsening overcapacity,
especially in the steel, aluminum,
cement, chemical, refining and windpower equipment industries.
The world’s third-biggest economy
has rebounded in 2009 on stimulus
spending and a US$1.3tr credit boom.
China is adding capacity when global
demand is yet to recover from the
financial crisis, increasing the risk of
trade frictions undermining commerce
and making the threat of nonperforming loans within the nation
“ever larger,” the EU Chamber said.
“The Chinese stimulus package has
poured credit into increasingly
questionable projects”, the business
group said, without identifying specific
ventures. The global impact already
can be felt in the form of growing trade
tensions.
US President Barack Obama and

Chinese President Hu Jintao pledged to
work to ease frictions, exacerbated by
US duties on Chinese tires. The
chamber recommended 30 measures
to cut overcapacity, including letting
an undervalued yuan gradually
appreciate, reducing a “subsidy” for
Chinese manufacturers.
http://www.gulfinthemedia.com/
index.php?m=economics&id=496918&lim=
&lang=en&tblpost=2009_11&PHPSESSID=8
EU Figures Show Resilient China Trade
The EU issued new figures showing
that the bloc’s trade deficit with China
narrowed in the first half of 2009, three
days from a bilateral summit in China.
During the first half of 2009, when the
euro was rising against the dollar, to
which yuan is de-facto pegged, the
value of EU exports to China fell to
US$55.5bn from US$39bn in the
corresponding period of 2008
The EU’s statistics agency said
imports fell faster to US$148bn from
US$160bn, meaning the trade deficit
for the 27 EU countries with China
dropped to US$93bn from US$105bn
between January-June 2008. However,

US Needs a New Deal on Trade
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or weeks before the 1999 WTO Ministerial meeting in Seattle, state and
local authorities had known that peaceful protests were being planned
around the Washington State Convention & Trade Centre. But as I drove through
downtown on the night of November
29 and saw waves of people
returning from a rally waving
placards, I got a sinking feeling that
the anti-trade sentiment was
stronger than people had
anticipated” said Gary Locke,
Secretary, US Department of
Commerce.
As Washington’s governor at the
time (1997-2005), I spent most of
that day shuttling between different
police command centers trying to help tamp down the chaos, and fielding frantic
phone calls from officials in Washington, DC, who were concerned about whether
we would be able to restore calm before President Clinton arrived the next day.
That morning, I distinctly remember getting an agitated call from Secretary
of State Madeleine Albright, who was slated to give the WTO welcoming address
but was stuck in her Seattle hotel room because protesters had formed a human
wall around the convention centre. Fortunately, we found a route to get Secretary
Albright through to give her speech.
http://seattletimes.nwsource.com/html/opinion/
2010369122_guest29locke.html
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the fall “was less steep than the
general downward trend” in the EU’s
total external trade, said a statement
from Eurostat, which highlighted
China’s place as the bloc’s second most
important trading partner after the US.
European Central Bank Governor
Jean-Claude Trichet, outgoing
Economic and Monetary Affairs
Commissioner Joaquin Almunia and the
formal head of the group of 16 countries
that use the euro, Luxembourg Prime
Minister Jean-Claude Juncker, will hold
talks with Chinese Premier Wen Jiabao.
http://www.eubusiness.com/
news-eu/china-trade.1o1
Gold Eases, Investors Take Profits
Gold eased as investors took
profits, but sentiment was underpinned
by a weak dollar. Traders said gold may
slide as low as US$1,145-US$1,150 in a
near-term correction, but the market
was bound to recover given supportive
factors such as the weak dollar,
expectations for low US interest rates
and bullish sentiment after gold
purchases by some central banks.
“Gold is facing profit-taking as it
needed some correction after hitting
record highs in recent weeks”, said a
Singapore-based trader. Ronald Leung,
Director of Lee Cheong Gold Dealers in
Hong Kong, said people were buying
on dips on expectation that gold would
remain high.
He was referring to India’s
purchase of 200 tonnes of gold from
the International Monetary Fund
(IMF), which helped trigger gold’s rise
to successive highs. Gold has jumped
32 percent in 2009, rising 12 percent
in November 2009 alone.
US gold futures for December 2009
delivery eased as much as 0.6 percent
to US$1,157.70 per ounce before
trading at US$1,164.00, slightly below
the US$1,164.70 close on the COMEX
division of the New York Mercantile
Exchange. Futures hit a record high
US$1,174.00. Gold’s rally has largely
been led by funds, and other investors
have been drawn into the market
despite wariness about high prices.
http://uk.reuters.com/article/
idUKTRE5AM3ZG20091124?page
Number=1&virtualBrandChannel=10174
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Gloomy Outlook for Gulf Region
Global property investors are still
shy about the Gulf real estate market
and it will take a long time to win back
their confidence, especially in the off
plan sector. Despite some early signs
of growth in stabilisation, global
investors are exploring options but are
still not coming up with the cash as
they feel there will be a further
correction in the market in 2010 due
to a number of recent gloomy
predictions.
“Property investors need positive
returns on their investments, and with
property
markets
currently
oversupplied in most sectors that will
be difficult to achieve”, said JP
Grobbelaar, Director, Research and
Advisory at Colliers International.
ECONOMIQUITY No. 11, 2009

Colliers holds the view the recession is
still very much with us and will remain
so until there is a positive GDP growth
in the non-oil sectors of the economy.
Indeed the Central Bank has
indicated that the real estate industry
in the UAE will take some time yet to
recover. The recovery will be
determined not only by internal issues
but by regional issues as well. Sultan
Nasser Al Suwaidi, Central Bank
Governor said that excess supply was
one of the main factors hindering
recovery but he is confident it will be
absorbed eventually.
http://www.propertywire.com/
news/middle-east/foreigners-waryof-outlook-200911233693.html
Stimulus Eases Japan’s Recession
Japan’s economy grew at a robust
annual rate of 4.8 percent in the third
quarter as stimulus spending and a
rebound in exports appeared to bring
the country firmly out of its worst
recession in the postwar era.
Gross domestic product (GDP)
grew 1.2 percent during JulySeptember 2009, or at an annual pace
of 4.8 percent, the government said.
It was the second consecutive quarter
of growth for Japan and offered more
evidence of a widespread recovery
from the global economic crisis. The
GDP in the US expanded at an annual
rate of 3.5 percent in the quarter that
ended in September 2009, also partly
propelled by stimulus programmes.
The reading for Japan, an initial
estimate that could yet be revised,
beat a 2.9 percent median forecast of
20 economists surveyed by Bloomberg
News. Still, the outlook for Japan’s
economy remains unclear, with a new
government indicating it will slow down
stimulus spending just as the recovery
starts to gain steam.
“We’re finally seeing a rebound in
domestic demand and a high rate of
growth over all. It’s clear that the
economy has bottomed out”, Koichi
Haji, Chief Economist at the NLI
Research Institute in Tokyo, said.
http://www.nytimes.com/2009/
11/16/business/global/16yen.html

EU-Russia to
Strengthen Trade Ties

R

ussia and the EU sought each
other’s backing on issues of trade
and climate change, stressing their
unity at a summit in Stockholm on
November 18, 2009. The EU is keen
to enlist Russian support for an
ambitious deal on fighting global
warming at UN talks in Copenhagen,
in December 2009, while Russia wants
the EU’s support in joining the WTO.
The summit “confirmed our
common objective – a strategic
partnership built on trust and
www.caglecartoons.com

EU Slashes Dairy Subsidies
Talk across the Pacific could see
the US government review dairy
subsidies just as EU did. New Zealand’s
Trade Minister Tim Groser welcomed
the news that EU had scrapped export
subsidies for dairy products.
The EU subsidies were introduced
in January 2009 as global dairy prices
plummeted. The US followed suit in
May 2009 with a raft of initiatives
introduced to shore up dairy farmer
incomes. In August 2009, US dairy
farmers received another boost to their
incomes when the government
fronted up with US$360mn, essentially
fixing minimum dairy prices.
The US Department of Agriculture
would spend more than US$1bn on
dairy subsidies during 2009. The EU
decision to remove export subsidy
refunds on butter and butter oil
followed a rise in dairy commodity
prices.
US dairy analysts are convinced
there is more confidence in the dairy
industry there. Three rounds of a USgovernment sponsored dairy cow
slaughter programme designed to
reduce milk supply and push up prices
was unlikely to be extended.
http://www.nbr.co.nz/article/
eu-slashes-dairy-subsidies-murmursus-will-follow-115296

transparency”, said Sweden’s Prime
Minister Fredrik Reinfeldt, who
hosted the summit as the current
holder of the EU’s rotating presidency.
Russian President Dmitry
Medvedev hailed the talks as
“constructive, without any kind of
emotions blocking cooperation”. At
the summit, EU leaders said that
Medvedev had pledged to cut his
country’s greenhouse gas emissions to
20-25 percent below 1990 levels by
2020. The announcement of the goal
should make it easier for the EU to
demand emissions cuts from other key
players, especially the US and Canada,
in Copenhagen.
Medvedev concurred, saying that
“we now have an agreement to
convince other colleagues to be more
serious about this” in Copenhagen,
without specifying the exact emissions
target himself.
http://www.neurope.eu/
article.php?id=97640
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China Doubles Aid to Africa
Nearly 50 presidents and
ministers from Africa attended the
high level meeting with China, in
Sharm el-Sheikh, Egypt in November
2009. Chinese Premier Wen Jiabao
pledged that his country would grant
US$10bn in low-interest loans to
Africa over the next three years,
double the US$5bn promised – and
delivered – after the previous ChinaAfrica meeting in Beijing three years
ago. China’s economic growth has
also slowed — although it still
registered an impressive 7.7 percent
during the first three quarters of
2009.
UN Secretary-General Ban Kimoon noted that China’s offer comes
at a time when African countries are
feeling the repercussions of the global
downturn. “The steadily growing
Africa-China partnership can help
mitigate the negative consequences
of the current situation, while
reinforcing long-term investment for
development”, he said.
In just a few years, China has
emerged as one of Africa’s most
important trading partners. From
about US$10bn in 2000, total trade
between China and Africa soared to
US$107bn in 2008. Nearly 1,600
Chinese enterprises have a stock of
US$7.8bn in direct investment in
Africa.
http://www.un.org/ecosocdev/
geninfo/afrec/newrels/china-aid09.html

DHL Unveils New Triangles of Trade
Three trade triangles centered
around Asia are expected to contribute
almost 40 percent of global trade by
2028. These findings were shared by
DHL, the world’s leading logistics
company, as Hermann Ude, CEO, DHL
Global Forwarding, Freight, participated
in the APEC CEO Summit 2009 in
Singapore.
In a research report shared by DHL,
trade within three high-growth trade
triangles is expected to shape the global
economy. “Asia’s economies, particularly
China and to a lesser extent India will
remain the centre of gravity for trade.
Within the three identified triangles of
trade China’s imports of raw materials
and exports of various manufactured
goods such as industrial machinery,
textiles and telecommunications and
office equipment dominates trade
volumes”, said Herman Ude, CEO, DHL
Global Forwarding, Freight.
Within Intra-Asia trade, DHL expects
China to be responsible for some 40
percent of trade, led by the import of
raw materials into China and the exports
of textiles, industrial machinery,
telecommunications and office
equipment and foodstuff. Of these,
China’s trade with Korea, Taiwan, Japan,
Hong Kong and Thailand will continue to
dominate trade volumes. Rapidly
growing is as well Chinese exports to
India, Indonesia and Malaysia.
http://www.bignews.biz/
?id=823612&keys=DHL-India-StudyAsia

Rwanda Signs Pact for Biofuel Production
wanda has signed on two foreign companies to start
producing 20 million litres of biofuel annually from
jatropha plants in three years time. The UK-based Eco Positive
and Eco-fuel Global LLC from the US agreed to invest US$250mn
in the growth of jatropha curcas, whose seeds yield oil.
“This investment will benefit Rwandans in terms of
green development, preventing land erosion, create
employment and more environmentally-friendly transport”,
Energy Minister Albert Butare said. The central African
country fully relies on fuel imports through the Kenyan or
Tanzanian ports, which often creates shortages. Rwanda
imports some 160 million litres of fuel annually and the
biofuel project will produce about 13 percent of total fuel
consumed, he said. Butare sought to dispel fears that using
10,000 hectares for jatropha would be too much for the
tiny, densely populated country and affect food security.
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This
has
been
marginal land which
is less or not
productive at all for
agriculture. They will
first increase the
quality of the land
before they start
growing the crop. It
will have no direct
impact
on
agriculture production since it was not being used at all.
Rwanda already has successfully implemented a pilot
bio-diesel project by the Institute of Scientific Research and
Technology currently producing 2,000 litres daily from
Jatropha.
http://af.reuters.com/article/investingNews/
idAFJOE5AF0KW20091116
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MENA Airline Sector is ‘Growing’
The Middle East and North Africa
(MENA) is currently the only region
which is experiencing growth in the
airline industry in 2009, according to
recent remarks by the head of the
International Air Transport Authority
(IATA). According to the Director
General and CEO of IATA, Giovanni
Bisignani, the MENA region
experienced a growth of eight percent
in passenger demand during the first
eight months of 2009.
Given the positive signs in the
MENA region’s airline industry,
companies are increasingly looking to
profit from the opportunities generated
through market growth. Travel
catering companies are set to descend
on ITCA Dubai, the travel catering and
in-flight service exhibition for the
Middle East, Africa and Indian Subcontinent, to help build business
networks in the region.
The ITCA Dubai Exhibition was held
at the Dubai International Convention
and Exhibition Centre on November 1618, 2009. “The MENA has been one of
the top performing markets in a difficult
year for the airline industry”, said Mark
Napier, Exhibitions Director, Dubai
World Trade Centre. While the industry
continues to grow, the focus at ITCA
Dubai will remain on exceptional service
delivery while offering the industry the
most cost effective solution providers.
http://www.eturbonews.com/
12774/bisignani-mena-only-growingregion-airline-industry
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South Asia Continues to Reap Benefits
Removing barriers to trade and
investment will help advance
integration efforts in South Asia and
deliver sweeping benefits to the
region, a new Asian Development
Bank (ADB) study shows. South Asia
has taken several steps to strengthen
regional economic ties, including the
establishment of a South Asian Free
Trade Area (SAFTA) in 2006. But it
remains one of the least integrated
regions in the world.
The study, which uses an updated
econometric model and taps industry
and country data, notes that cutting
barriers to trade will deliver a broad
range of economic and welfare
benefits across the region. This
includes an expansion of South Asia’s
ECONOMIQUITY No. 11, 2009

G-20: Banks May Pay For Bailouts

G

-20 governments signaled banks will be forced to cover a greater cost of
future bailouts even as they split over whether that should be achieved by
taxing financial trading. After spending more than US$500bn in taxpayer’s money
to save banks from Royal Bank of Scotland to Citigroup, officials meeting debated
how the financial industry can be
forced to pay for future rescues.
“It cannot be acceptable that the
benefits of success in this sector are
reaped by the few but the costs of its
failure are borne by all of us”, Brown
told finance ministers and central
bankers.G20 officials are narrowing
their focus on reining in excessive risktaking after uniting to fight the worst
financial crisis since the Great
Depression. While the US pushback
means a transaction tax is unlikely to
occur, the mere discussion of it may be enough to unsettle markets.
Banks’ earnings will inevitably come under pressure as governments agree
on other proposals to force banks to fend for themselves in a crisis, says Charles
Dumas, Chairman of Lombard Street Research in London.
http://www.mydigitalfc.com/news/g20-says-banks-may-pay-bailouts-263
www.caglecartoons.com

Gulf Economy to Grow in 2010
The recovery in oil prices is set to
accelerate Gulf Arab economic growth
to as much as 6.2 percent in 2010
compared to a projected contraction
of 0.9 percent in 2009, a research
report said. ”We forecast positive real
and nominal GDP growth in 2010 as a
result of both higher oil prices and
production levels”, EFG Hermes said in
the report.
The global credit crunch brought
a boom in Gulf Arab economies to a
grinding halt in 2009 but high state
spending and a turnaround in oil prices
are helping the world’s top oil
exporting region recover. EFG Hermes
projects oil prices to average US$62 a
barrel in 2009 and US$80 a barrel in
2010.
Turker Hamzaoglu, Emerging
Markets Economist at Bank of America
Merrill Lynch, said he expects oil prices
to average US$82 a barrel in 2010. “If
we expect global recovery to
strengthen in 2010, and fiscal stimuli
not to be withdrawn, then we have a
strong case to be bullish about
commodities outlook”, he added.
Bank of America Merrill Lynch
forecast the Gulf Arab region’s GDP to
grow by 3.2 in 2010 up from 0.3
percent in 2009.
http://www.alarabiya.net/
articles/2009/11/12/91063.html

key clothing and textiles sector, which
is expected to increase women’s
employment and decrease the gender
wage gap.
To realise these gains, countries
will need to put aside historical political
grievances and take steps to remove
impediments to trade, market access
and foreign direct investment. This
should include reducing both tariff and
especially non-tariff trade barriers,
expanding the scope of SAFTA to
include trade in services and
investment, and focusing on major
industries, such as textiles – where the
region has a strong comparative
advantage – to demonstrate the
broader benefits of reform.
http://www.adb.org/Media/Articles/
2009/13058-south-asian-tradesinvestments/
African Diamond Trade Under Scrutiny
The viability of an effort endorsed
by the UN to halt the trading of the socalled blood diamonds that have fueled
conflicts across Africa is on the line,
and the test case is Zimbabwe. The
question is whether participants in this
global effort will penalise Zimbabwe
for rampant smuggling that has been

documented by their own investigators
and which violates international
standards.
Any country belonging to the
Kimberley Process, the international
undertaking against conflict diamonds
can block Zimbabwe’s suspension from
the group, which critics say would
undermine its ability to police the
industry. Human rights advocates
worry that nations in the region,
particularly South Africa, the regional
powerhouse, may balk at taking
action.
A confidential 44-page report by
the Kimberley investigators accuses
Zimbabwe’s army of operating illegal
syndicates that smuggle diamonds
from the Marange diamond field in
eastern Zimbabwe into Mozambique.
Zimbabwe is not accused of producing
conflict diamonds, defined as those
produced and traded by armed rebel
groups. But the smuggling operation
opens an illicit channel in the diamond
trade that “makes possible the
introduction of conflict diamonds”, the
report says.
http://www.zimbabwemetro.com/
headline/africa%E2%80%99sdiamond-trade-under-scrutiny/
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Economic Literature: Developmental Issues
Toxic Waste: A Growing Threat
Abandoned pesticide stockpiles
pose a growing threat to people and
ecosystems in developing countries. A
geo-referenced method developed for
policy makers in Tunisia is also being
presented to Mali and other African
countries to prioritise stockpile cleanup as inventories become available.
Obsolete pesticides have
accumulated in many low and middleincome countries. In Tunisia the
accumulation can be traced to product
bans, outdated products, donations or
purchases in excess of requirement,
and poor stock management
Considering the number of storage
facilities and contaminated sites in
Tunisia and elsewhere, geographic
information systems are being used
integrate site information with a rich
database of toxicities and risk to

people, fish, plants, and animals. This
method provides a spatial grid for policy
makers to visualise threats to humans
and wildlife, and locations with
unacceptable exposure risks to both.
http://econ.worldbank.org/WBSITE/
EXTERNAL/EXTDEC/EXTRESEARCH/
EXTPROGRAMS/EXTEAER/
0,,contentMDK:22378040~pagePK:
64168182~piPK:64168060~
theSitePK:5991650,00.html
Working With Vulnerable Farmers
Globally, 1.7 billion farmers are
highly vulnerable to climate change
impacts. The many who are already
hungry are particularly vulnerable.
World hunger currently stands at 1.02
billion people, its highest level ever. Yet
scaling up localised ‘resilience’ successes
offers hope for these farmers, while
helping to address the climate problem.

Impact of HIV/AIDS on
‘Skipped-Generation’
www.caglecartoons.com

T

he number of skipped-generation households – comprised solely of older
people and children – is rising as a result of HIV and AIDS and other shocks.
Little is known about how such households cope in emergencies, or how they
are assisted by humanitarian responses.
The research conducted by the Overseas Development Institute (ODI),
HelpAge International (HAI), United Nations Children’s Fund (UNICEF) and
United Nations Programme on AIDS (UNAIDS) in Uganda and Zimbabwe aims
to cast light on their situation.
The research reveals that the limited livelihood opportunities for ‘skipped
generation’ households increases their vulnerability and reduce their ability to
cope and recover from crises. It suggests that humanitarian and development
agencies assess intergenerational issues and incorporate them into
programming at all stages.
http://www.odi.org.uk/resources/download/4120.pdf
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New thinking to recognise
vulnerable farmers as critical partners
in delivering solutions is needed to
increase their resilience and to enable
them to help combat global warming.
Bold new public investment to the
supporting institutions will be needed.
Achieving farm resilience requires
building up the resilience of vulnerable
farmers by developing their skills,
expertise, and voice while supporting
their use of agro-ecological farming
practices. Building resilience depends
not just on how farmers manage
resources, but on how well local,
national, and global institutions
support farmers.
Agro-ecological practices can
empower vulnerable small-scale
farmers, offering them both greater
control over their lives and an
accessible means of improving their
food security, while decreasing their risk
of crop failure or livestock death due
to climate shocks.
http://www.oxfam.org.uk/resources/
policy/climate_change/peoplecentred-resilience-farmersadaptation.html
Haiti: A Gathering Storm
In 2008, four hurricanes and
tropical storms (Fay, Gustav, Hanna
and Ike) hit the mountainous
Caribbean island of Haiti. In the space
of a few weeks, the hurricanes tore
apart the lives of millions of people,
hitting the poor the hardest. With little
time for recovery in between, the small
island could barely cope.
Crops, livestock, and homes were
destroyed; roads and bridges left
damaged; water pipes ruptured; school
buildings ripped apart. The damage
was nation-wide affecting nearly
900,000 people.
This report gives an insight into how
poor people are experiencing climate
change in Haiti, already one of the
poorest countries in the world, and
what challenges they are currently
facing, and will continue to face in the
future.
http://www.oxfam.org.uk/resources/
policy/climate_change/climatechange-poverty-haiti.html
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Economic Literature: International Trade
Strengthening Economic Integration
The South Asian Association for
Regional Cooperation (SAARC)
countries represent one-fifth of
humanity. It is only through closer
economic cooperation that we can
harness the region’s full potential and
bring the fruits of development to its
people.
It is heartening to see that this
Conference intends to go beyond broad
generalities, to discuss specific themes
including trade, customs union, the
SAFTA and building a SAARC “brand”.
It is encouraging that we are already
considering a SAARC “brand”, an
indicator of how dynamically this
young regional organisation has
grown.
In fact, SAARC is already being
“branded” in some ways, through (a)
its regional projects being
implemented out of the SAARC
Development Fund; (b) increased
people-to-people level activities; and
(c) establishment of regional entities
such as the South Asian University in
New Delhi, the SAARC Standards
Regional Organisation in Dhaka and the
SAARC Arbitration Council in
Islamabad. The SAARC “brand” is set
to grow stronger in coming decades.
http://nation.ittefaq.com/
issues/2009/11/20/news0053.htm
East Asia: Source of Global Rebound
A vigorous economic rebound is
under way in East Asia since the second
quarter of 2009, following the sharp
impact from the financial crisis and the
global recession that began in late
2008. As much as the reduction in
exports and industrial production
across the region in the fourth quarter
of 2008 and the first quarter of 2009
was unexpectedly swift and deep, so is
the strength of the rebound, with
doubts about green shoots dispelled in
a matter of months and replaced by
near-consensus views of a
synchronised global rebound led by
emerging East Asia.
The robust rebound is due to a
combination of timely and large fiscal
and monetary stimulus in most
countries in East Asia, notably in China,
ECONOMIQUITY No. 11, 2009

and a powerful process of inventory
restocking that began after mid-2009.
Globally, the advanced economies
joined the rebound trend in the third
quarter of 2009, and their
contributions to global industrial
production notably driven by inventory
accumulation have begun to outpace
the contribution from the East Asia
region.
http://web.worldbank.org/external/
default/main?pagePK=51083066&
piPK=51083078&theSitePK=226301&
menuPK=64187510&searchMenuPK=
311707&theSitePK=226301&entityID=
000334955_20091111015034&
searchMenuPK=311707&theSitePK=226301
China: Engine of Asian Growth?
Developing Asia has traditionally
relied on exports to the US and other
industrialised countries for demand and
growth. As a result, the collapse of
exports to the US and other
industrialised countries during the
global financial and economic crisis has
sharply curtailed GDP growth across
the region.
The emergence of the People’s
Republic of China (PRC) as a globally
influential economic force is fueling
hopes that it can supplement the US
as an additional source of demand and
growth. The central objective of this
paper is to use vector auto-regression
(VAR) models to empirically investigate
whether exports to the PRC have a
significant and positive effect on the
GDP of nine developing Asian
countries.
The study’s results from a threevariable VAR model indicate that PRC’s
imports have a significant positive
effect on the GDP of regional countries.
However, the study’s results from a
four-variable VAR model indicate that
the PRC’s apparently positive impact
reflects the US’ demand for Asian
goods, rather than independent
demand from the PRC. Therefore,
overall, the study’s evidence suggests
that the PRC is not yet an engine of
growth for the rest of the region.
http://www.adb.org/
Documents/Working-Papers/2009/
Economics-WP175.pdf

Protectionism and
the Crisis: Some
Good News

T

he fears of a mass shift to
protectionism as a result of the
global financial and economic crisis
have not yet been borne out. This ODI
Opinion warns against undue
pessimism, looking at evidence on
whether or not protectionist policies
have been increased. It argues that
the current situation is very different
to that prevailing during the Great
Depression of the 1930s, when
governments had fewer policy levers
to stimulate the economy. The
Opinion warns, however, against
lowering the anti-protectionist guard
too soon, given the scale of
unemployment.

www.caglecartoons.com

One of the most feared economic
consequences of the current global
downturn has been the possible resort
to protectionism by governments.
Since the beginning of the crisis
economists have warned repeatedly
of the need to avoid beggar-thyneighbour trade policies of the kind
seen during the Great Depression (e.g.
Baldwin and Evenett, 2008, Baldwin
and Evenett, 2009, Gamberoni and
Newfarmer, 2009). There is a good
historical reason for this flurry of
monitoring and warnings: the
escalation of trade tariffs in the 1930s
played a large role in the spread and
intensity of the Great Depression.
http://www.odi.org.uk/
resources/download/4536.pdf
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Events/Publications
Recent Events

Forthcoming Events

Trade Governance and Developing Countries
CUTS and The Centre for Socio-Eco-Nomic Development (CSEND) organised
a Panel Discussion on ‘Trade Governance and Developing Countries: the
Need for Effective Inter-Ministerial Coordination and Stakeholder
Consultations for Trade Policy’, in Geneva, on November 30, 2009. The
discussions revealed that the major challenge facing national trade
policy makers was to facilitate consultations that were timely in their
outcomes and yet adequately inclusive.

India’s Proposal for Strengthening the WTO

Effective State Business Relations
CUTS and the UK based Research Programme
Consortium for Improving Institutions for ProPoor Growth will be organising a seminar
entitled, ‘Effective State Business Relations: When
Does It Happen And Why Does It Matter? in Jaipur,
on December 18, 2009. The objectives of the
workshop would be to understand what
constitutes effective state business relations in
the Indian context; and why and how effective
state business relations affect economic growth.
Publications

Combating Counterfeit Goods:
Compromising Development?

A Panel discussion on ‘India’s Proposal for Strengthening the WTO’ was
organised in New Delhi, on November 21, 2009. A book entitled,
‘’Reforming the World Trade Organisation: Developing Countries in the
Doha Round’ was released by Sharad Joshi, Member of Parliament, Rajya
Sabha on the occasion. The publication is authored by Faizel Ismail,
head of South African mission to the WTO. The panel examined the
practical difficulties and political dimensions involved in putting the
proposals into practice and adjudged that garnering support for their
implementation is next to impossible, considering the current impasse
in multilateral trade talks.

Training Programme on Technology Diplomacy

We want to hear
from you…

A Training programme on ‘Technology Diplomacy for Scientists and
Technologists’ with the support of Department of Science & Technology,
Government of India was organised in Jaipur, during November 02-06,
2009. The training programme brought experts/resource persons together
to explore and deliberate various aspects of technology diplomacy issues.
Over the period of five days the participants sharpened their skills on
various aspects of technology diplomacy issues through lectures, real
life experiences of resource persons, simulation exercises, group
discussions, etc.

Counterfeiting is widely referred to a series of
illicit activities that are associated with
intellectual property rights (IPRs) infringement
and is now becoming a common incident affecting
a variety of industries and products. What adds
to this growing concern is, other than the concern
of intellectual property (IP) theft and consumer
safety, there are apprehensions that the
counterfeit sales directly fund terrorist
organisations.
http://www.cuts-citee.org/pdf/Briefing_Paper09Combating_Counterfeit_Goods.pdf

Adaptation and Mitigation: A Tool to
Counter Climate Change in Developing
Countries
Climate change refers to any long term significant
change in expected pattern of average weather of
a specific region or the earth as a whole over a
significant period of time. The purpose of this
discussion paper is to describe the various
mitigation and adaptive measures implemented
by developing countries to counter the negative
effects of climate change at these various levels.
http://www.cuts-citee.org/pdf/Discussion_PaperAdaptation_and_Mitigation.pdf
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Please e-mail your
comments
and suggestions to
citee@cuts.org

e put a lot of time and effort in taking out this
newsletter and it would mean a lot to us if we could
know how far this effort is paying off in terms of utility to
the readers. Please take a few seconds and suggest ways
for improvement.
• Content
• Number of pages devoted to news stories
• Use as an information base
• Readability (colour, illustrations & layout)
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